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INDEPENDENT AUMITORS® REPORT ON
ANNUAL FINANCIAL STATEMENTS

To The General Assembly of
Uguras Kivmeth Madealer Sanayi ve Dig Thearet AS.

Report on Financial Statements

Opimion

We have audited the financial statements of Ufuras Kiymetli Madenler Sanayi ve Dis Ticaret A5,
(heremafter refermed 1o as the "Company™), which comprise the statement of financial position as at 31
December 2024 and the statement of profit or loss, statement of other comprehentive income, statement

of changes in equity and statemnent of cash flows for the year then ended, and notes to the financial
staterments, mcluding a summary of significant sccounting policies.

In our opinion, the accompanying financial statements present fairly. in all material respects, the fimancial
position of the Company as at 31 December 2024 and its financial performance and its cash flows for the
year then ended in accordance with the Turkish Financial Reporting Standards ("TFRS™) and other
regulations issued by the Public Oversight Accounting and Auditing Standards Authority of Turkey.

Baris for opinion

We conducted our audit in accordance with Standards on Auditing ssued by the Public Oversight
Standards. Our responsibilitics under those Standards are described in detail in the Independent Auditor's
Responsibilities for the Independent Audit of the Financial Statements section of our report. We declare
that we are independent of the Company i accordance with the ethical requirements applicable in the
Turkish legislation in relation to our audit of the financial statements. We have fulfilled our other ethical
during our andit is sufficient and appropriate to provide a basis for our opinion.

Other Information

The statements of financial position of the Company as at 31 December 2024, 31 December 2023, 31
December 2022 and 31 December 2021 and the statements of profit or loss for the years then ended and
the statements of financial position of the Company as at 31 December 2024, 31 December 2023, 31
December 2022 and 31 December 2021 prepared in accordance with the Law No. 6762, tax legislation
and vanous other legislations other than TFRSs have not been audited by us and we have expressed no
opindon on them.

Kigakbaikalkdy Mahallcsi Defne Sokak Flors Residence Blok Ne:l b Kapt No: 94 Argchin/Tranbal
Tel: +90 216 504 28 20-21 Fux: +50 216 504 28 22
enfodEmadenctem COm I/ www CEMdCnCtion comm. i

-ii-



B @@=

Emphasis of Matter

Within the scope of the “Anncuncement on Inflation Adjustment of Financial Statements of

Subject to Independent Audit™ dated 23 November 2023 published by KGK, financial statements as of 31

December 2024 and 31 December 2023 are subject to inflation adjustment in accordance with TMS 29

*Financial Reporting in Hyperinflationary Economics”™. In this comtext, we draw atiention to footnote 2.1,

which includes explanations about the transition to inflation accounting. This matier does not affect our
ha

Key audil maticrs

From the matters communicated 1o those charged with governance, we determine those matters that were
of most sgnificance m our audit of the financial staterments of the current period and are therefore bey
aadit matiers.

Key audit matters are pot disclosed in our saditor's report unless disclosed:

- Disclogure of the relevant matter to the public is prevented by legislation or

- In very exceptional circumstances, whene the adverse consequences of disclosing a matter to the public
could reasonably be expected to outweigh the benefits to the pubbic interest that would resubi from such
disclosure, we decide not to disclose the matter in our auditor's report.

Eey Audit Matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
sudit of the financial statements a5 a whole and in forming our opinion thereon, and we do not provide &
scparate opinion on these matters. We concluded that there were no other key aundii matiers io reporn other
than those disclosed in out report.

Cash and carh eguivalents

Cash and cash equivalents constitate 21% of the Company’s assets as of 31 December 2024. Therefore,
the issue of whether the cash and cash equivalents financial statement item meets the requirements of
TMS 7 "Statement of Cash Flows' was considered as an important issue for our sodit.

During our audit, we performed the following audit procedures related 1o whether the cash and cash
equivalents financial statement item meets the requirements of TMS 7 *Statement of Cash Flows®:

- Evaluating the appropristeness of the Company's accounting policy for cash and cash equivalents in
scoprdance with TFRSs,

- Analysing whether the Company's ime depodits have a matonity of three months or less,
- Obtaining and controlling all bank reconciliation letters related to cash and cash equivalents,
As a result of the audit procedures performed in relation to whether the cash and cash equivalents

financial statement item mocts the roquirements of TMS 7 "Statement of Cash Flows®, we did not

1%

e

Kisgikbakkalidy Mahalbesi Defne Sokak Flors Rendence Blok Mol ks Kapy No: 34 Atspehir/lstunbul
Tel: +90 216 504 28 20-21 Fax: +90 216 504 28 22
nfiacnsdonetim com. iy [ www. coademsetion oom. iy



mE s

Imveniorie

Inventories, which form the basis of projoct costs as an clement of the Company's core business and are
one of the most important asset items, were assessed as 2 key audit matter as a result of analytical
mhmmmquﬂmmtmhdhhm-dnhﬁmim“

Inventorics are valued at their net realisable values in accordance with TFRS and market
values published by the Istanbul Gold Exchange. The Company uses the average cost method for the
valuation of inventories other than those valued st market value. Within the scope of our audit
procedures, we mostly examined the relevant inbernal control procedures, with a particular focus on
inventory-cost transactions gencrated by periodic imventory cycle counts and recording sales according to
the completion rate. Calculations related to the reflection of invenforics on costs were analysed in more
detail, the accounting policy and appropriatencss of the provision for inveniory impairment were
assessed, and actual marging and valution movements were examined in more detail. [n analysing the
cost calculations, a full reconciliation between inveniory movements and cost accounts has been
attermpted as far as possible, rather than using a sample method. Detailed testing of purchases and pricing
was performed by increasing the sample levels in proportion o the risk level determination. The
compatibility of inventory valuves with market values was checked Based on the sudit procedures
performed, nothing has come to our atiention that causes us to believe that there are any matenial

Property, Plant and Eguipment

Although the Company’s tangible fixed assets constituie 12% of total assets, they are considered as a
significant item especially in terms of the apphication of mflation accounting The Company has adopted
the cost model as its accounting policy and property, plant and oquipment are carmied at cost less
accamulated depreciation and accumulated impairment losses, if amy. The Company management
monitors whether there is any impainment in property, plant and equipment at each period. We considered
depreciation calculations, review of impairment and control of estimates and assumptions wied in
determining the recoverable amount of property, plant and equipment as key audit matters.

In addition to our existing audil procedures, we tested controls and performed the following sudit
procedures to verify the Company’s property, plant and equipment

- The accrual and payment transactions of purchases and sales made in the cumrent period were verified
- All depreciation calculations of the Company were checked by recalculation method, i
estimates related to useful life were tested for neasonableness and consistency with the prior period, and

Financial Reporting in Hyperinflationary Feonomies

TMS 29 “Financial Reporting in Hyperinflationary Economics™ has been applied in the financial
staternents of the Company for the years ended 31 December 2024 and 31 December 2023. In accordance
with the standard, the financial statements and financial information of prior periods have been restated 1o
reflect the changes in the purchasing power of the Turkish Lira and presented in terms of the parchasing
power of the Turkish Lira at the reporting date. The application of inflation adjustments has a significant
effect on the financial staterments, both on & widespread and consistent basis. Accordingly, the application
of inflation adjustments has been identificd as a key audit matter by us due 1o its complexity and technical
difficulty.

The Company's accounting policics related to Financial Reporting in Hypeninflationary Economics are

disclosed in Note 2.1.
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adjustments

- Checking whether the distinction betwoen monetary and non-monctary stems made by the management
is made in accordance with TMS 29,
= Testing the completencss and mathematical accuracy of the lists subject to caloulation,

- Evaluating the calculation methods used by management and testing their consigtency,

= Checking the general price index rates used in the calculations with the cocfficients obtained from the
Consumer Price Index in Turkey published by the Torkish Statistical Instituie,
= Confirming the materiality of the cakulations by analytical examination and recalculation method.
- Checking the adequacy of the disclosures required to be included in the notes to the financial statements
a3 a result of inflation adjustment in accordance with TMS 29,

Assexsing the Going Concern of the Entity

It has been determined by us that the most important assumption used i the asscssment of the Company's
ability to confinue a5 4 poing concern is the expected folure profitability of trade =ales as a key
determinant of the estimated capital position. In addition, the Company management declares that since
the Company has achieved high capital strength by executing transactions with market-making financial
mstitotions in developed countrics for cost minimisation and profit maximisation with arbitrage and
funding differences in local and global markets, this issue is material in going concern analyses. The
provisions for these transactions are camed oul in accondance with the margin call principle in
sccordance with Takasbank regulations. The calculations supporting this asscsument may require
management (0 make subjective judgements and estimated future adjustments 10 contain amounts (o
reflect the requirements of the applicable financial reporting framework. These cstimates ane based on
of accounting wsed in the preparation of the financial statements is appropriste. ln assessing the
appropriatencss of this assumption, within the framework of the audit work performed by us, estimates
and studies regarding the expected fuare sales mies, agreomenis made today, fair vahee of assets and
retum on investment rates have been examined and evalusted by us whether the acoounts are based on
Nieti =
We have found these ssopmplions snd cstimates to be balanced and have concladed that the disclosures
made by the Company appropriately disclose the significant inherent uncertainties in the estimaies and
the potential impact of subsequent revisions on these estimates. We have not identified any impropriety in
ithe calculations.

The Company's management is responsible for the preparation and fair presentation of these financial
mamﬂuuﬁh%ﬁnm]ﬂmﬂu“fﬂﬂﬂnﬂhm
extablishing and maisisming such inicmal conirols a5 mansgement deformines is neccssary to ensble the
preparation of financial statements that are free from material misststement, whether due to frand or ermor.

In prepanng the financial statements, management is respoasible for assessing the Company's ability to
continue &s & going concern, disclosing, as applicable, matiers related 1o going concern and using the
going concermn basis of sccounting unleds management cither intends 1o hquidate the Company of W0 Coase
operations, or has po realistic alternative but to do so.
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Auditor’s Responsibility
In an independent audst, we, the independent auditors, are responsible for the following:

Our objectives are (o oblain reasonable assurance about whether the financial statements as a whole are
free from matenial misstaternent, whether due o frand or eror, and 1o issue an suditor’s report that
includes our opinion on those financial statements based on our awdit. Reasonable assurance s a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Standands on
Auditing which is a component of the Turkish Standards on Auditing will always detect a material
misstaternent when it exists Misstalements can arise from fraud or ermor. Misstaternents are conssdered
material if, individually or in the aggregate, they could reasonably be expecied to infloence the economic

Our audit consists of auditing the financial statements in accordance with Standards on Auditing which is
& component of the Turkish Standsrds on Auditing issued by KGK. Those standards require that we
comply with ethical requirements and plan and perform the audii o obtain reasonable assurance about
whether the financial statements are free from material misstatemnent.

An audit iovolves performing audit procedures o oblmin audii cvidence sbout the amounts and
disclosures in the financial staterments. The procedures selected depend on the auditor's judgement,
including the xssesement of the risks of material misstatement of the financial statements, whether doe to
frand or error. In making those risk assessments, the independent anditor considers micmal controls
relevant to the entity’s preparstion and fair presentation of the financial statements in onder 1o design andit
procedurcs that are appropriate in the circumstances, but not for the purpose of expressing an opinion of
accounting policies used and the reasonableness of accounting estimates made by management, as well as

As part of an audit in accondance with Standards on Auditing, we exercise professional judgement and

s ldentify and assess the risks of material misstatement of the financial statements, whether due 10
frand or error, design and perform audii procodures responsive to those nisks, and obtain audit
evidence that s sufficient and appropriate o0 provide a basis for our opinion. (Since frand may
imvolve collusion, dishoncsty, wilful neglect, misrcpresentation or breach of internal control, the risk
of not defecting 3 material misstalement doe to frand is higher than the risk of not detecting 2
material misstatement due 0 ermor).

+  Obtain an understanding of internal control relevant 1o the audit in order o design audit procedurcs
that are sppropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectivencss of the Company's internal control.

« Evaluate the appropriastencss of accounting policics used and the reasonablencss of accounting
extimastes and related disclosures made by management.

s  Conchade on the appropriateness of management’s use of the going concemn basis of accounting and,
based on the andit cvidence obtained, whether 2 matenal uncertainty exists related W events or
conditions that may cast significant doubt on the Company's ability to continue &s & going concern. If
we conchade that 3 matenial uncenainty exists, we are required to draw atiention in our report o the
related disclosures in the financial statements or, if such disclosunes are inadequate, to modify our
opinion. Our conclusions are based on audit evidence obtained up 1o the date of the independent
auditor’s report. However, future events or conditions may cause the Company 10 cease (o continue
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We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant sudit findings, including amy significant deficiencies in internal

The responsible engagement partner of this audit is Czeyir Kara.
Report on Other Obligations Arising from Legislation

Pursuant o Anticle 402 of the Turkish Commercial Code No. 6102 ("TCC™), the Board of Directors has
made the necessary explanations and provided all the required documents. Nothing has come to our
attention that may cause us io believe that the Company's bookkeeping activities for the period 1 January
= 31 December 2024 is not in compliance with the code and provisions of the Company's articles of
asgociation in relation to financial reporting and that the anmual report is not in conformity with the
financial statements forming a basis for our audit repor.

According to Article 378 of the Turkish Commercial Code No. 6102, in companies whose shares arc
traded on the stock exchange, the board of directors i required to establish a specialised committee for
ihe purposes of early identification of causes that jeopardise the existence, development and continuity of
the company, applying the necessary measures and remedies in this regand, and managing the risks, and to
operate and improve the system. In other companies, this committes shall be established immediately
upon the writien notification of the auditor 1o the board of directors and shall submit its first report at the
end of one month following its establishment. According to parsgraph 4 of Article 398 of the same law,
the auditor is required to prepare & scparate report, the principles of which are determined by KGK,

whether the board of directors has established the system and the authorised commities
stipulated in Article 378 in onder to identify the risks that threaten or may thresten the company in a
timely manner and to perform risk management, and if such 2 system exists, its structure and the practices
of the committee, and submit this repornt 1o the boand of directors together with the audit report.

As a resuli of our audii, the Company’s shares are nol traded on the stock exchange. Although the
Company, whose shares are not traded on the stock exchange, does not have any commitice members
specifically assigned for carly detection of risk within the scope of Article 378 of the TCC, upon
exumunation of the Company's internal conirol and risk mansgemeni system, il was undersiood ithai this
task is fulfilled by the entire team at periodic meetings attended by the Board of Directors, the General
Manager and all department managers, Pursuant to Borsa [stanbul regulations, all of which are in linc
with DECT critenia, 2t least one of the senior executives of the Company, which camies out its activities
om its own behalf and account, is obliged to specialise in the financial sector, and the Undersecretariat of
Treasury requires that befshe has a business, economics and banking background. The Company is also
subject to mandatory supply chain audits due to the precious metals traded within the scope of Borsa
Istanbul legislation Therefore, since the Company's senior executives respoatible for nik asiessment
congist of human resources with the necessary financial experience, it has been observed that a sufficient
internal control environment has been established at a level that does ot require the establishment of an
additional commitiee in tems of international customer identification (KYC) processes and internal audi
and compliance criteria. No problems have been detected in the functioning of the internal control
environment and the intermal control system, and there is no indication that the scope of the internal
control system is inadequate in terms of the Company's functioning, business line and structure.
Therefore, it has been assessed that there is no need 10 establish a separate specialited commitiee for the
purposes of early detection of causes that jeopardise the existence, development and continuity of the
Company, applying the neccssary and remedics in this regard, and managing the risk.
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UGURAS KIYMETLI MADENLER SANAYI VE DIS TICARET AS.
STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2024
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The sccompanying noles form an islegral part of these financial statoments.
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UGURAS KIYMETLI MADENLER SANAYI VE DIS TICARET AS.
STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2024
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UGURAS KIYMETLI MADENLER SANAYI VE DIS TICARET AS.

STATEMENT OF PROFIT OR LOSS FOR THE YEAR ENDED 31 DECEMBER 2024
[ Aoty enpresed m Turkah Lo (TL) i berms of parchasmg power of TL s 1| Dncomb 3004 wsbens ofrwing statod |

The accompanying notes form & intogral part of these fmancial statements.

i

Cmrrest year Frovies: yrar
Moty 1 Jasuary- 1 Jummary-
Heleremd 31 Dievembar 2024 M Decemnber I8V
i S IR A NID 143 36T 168 206
i) (R0 TG, Ny JERE L. e R
= Liisaan | T
7 (103455 15) (12,584, 736)
n 3.999.10) (5. TELOED)
IR &1 450 510 4 54E 4R
% (100 862 B44) (1,961 055)
LA 1 WINTI
o | 315,608 T8 05 S0 81
» (59,833, 725) ®.171,77T8)
- | (1528572}
L h a2 ¥I5.5TI
3 (80, 1R, 7O (36, 731.854)
E_ (3209002 ARN) (215,50 50E)
56000381 (153417559
(17.958.14T) 649 536
E2 ) [rad e WET] (T AR T
4 5107 el IR -2




UGURAS KIVMETLI MADENLER SANAYI VE DIS TICARET AS.

STATEMENT OF OTHER COMPREHENSIVE INCOME FOR THE YEAR
ENDED 31 DECEMBER 2024
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The scoompanying nobes form an integral part of these finandial staberments.



UGURAS KIYMETLI MADENLER SANAY] VE DIS TICARET AS.
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2024
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UGURAS KIYMETLI MADENLER SANAYI VE DIS TICARET AS.

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2024
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The sccompanying noles from an integral part of these financial statcments.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024
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ORGANIZATION AND NATURE OF THE BUSINESS

Upuras Kiymetli Madenler Sanayi ve Dhy Ticaret A§. ("the Company™) was established in 2007 in
Istanbal and comtinues its operations at Atakly 2-5-6.Kisim Mahallesi Raufl Orbay Caddesi Yah
Atakiy Sitesi C Blok N:4/22 Bakarkdy Istanbul adress.

The Company's principal activities are summarired as the procurement and wholesale of precious
metals in accordance with OECD guidelines, wholesale trode of precious metal ores and
concentrates, all kinds of jewelry mamgacturing and wholesale and retail purchase and sale of
Pprecious metals.

As of 31 December 2024, the average number of personnel employed during the year was 8 (31
December 2023: 9).

The Company is not part of any ultimate group and its share capital held & as follows

Sharcholders % _31 December 2024 % 31 December 2023
Ugar Uras 100.00 400,000,000  100.00 325,000,000
Total 100.00 400,000,000 10000 325000000
Capital inflation corrections 33,116 703,434,744
Corrected capital ﬁm 10TEA34,TH

Globalization Activities and Results of the Period:

As part of globalization strategy n 2022, the Company started trading with prestigious
international brokerage houses and refineries within the scope of its commercial agreements, which
had a positive impact on tumover, EBITDA and operating profit By utilizing the advantageous
supply costs in international markets, the Company's operating results improved rapidly. The
Company closed the years 2024 and 2023 with a profitability of TL 3312222958 and TL
107264277 in terms of EBITDA and TL 3082404061 and TL 55279714 in terms of
operating results, respectively. In terms of EBITDA and operating profitability, the Company
concluded both operating periods with profitability.

Dividend payments

There is no dividend distribution decision for cumrent year and no planned decision for 2025 and
the Company management has decided that the general assembly will decide whether to pay dividends
to the shareholders. Therefore, no additional lability related o dividend payment has been included
in the financial staterments in the current peniod.

Approval of the financial statements

The financial statements have been approved by the Board of Directors and submitied to the General
Assembly for approval with authorization to be publithed on 5§ May 2025, However, the
General Assembly has the authority to amend the accompanying financial stalements.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS

Basi of Presentation

The financial statements ane prepared on the historical cost basis, except for gold inventories, certain
non-curment assets and financial instruments which are revalued or camied st fair value.

The determination of historical cost is gencrally based on the fair value of the consideration paid for
the assets.

Fair value is the price that would be received to sell an asset or paid 1o transfer a liability in an orderly
transaction in the principal (or most advantageous) market on the measurement date under current
market conditions, regardiess of whether the price is directly observable or estimated using another
valuation method (ie. the exit price). In measuring the fair value of an asset or lability, the Company
takes into account the characteristics of the asset or Hability if market participants take those
characteristics into account when determining the price of the asset or liability. The fair value
mexsurements and'or disclosures in these financial statements are determined on this basis, except for
share-based payment transactions within the scope of TFRS 2, finance leases within the scope of TMS
17 and other measurements sumilar to fair value measurements (such as net realizable value as defined
in TS 2 or valoe i use as defined in TMS 36

In addition, the calculation of fair value is categonzed into Level 1, Level 2 and Level 3, as described
below, bated on the level of observability of the fair value information and the inherent significance of
that information:

- Level | information is quoted prices (unadjusted) obtained by an entity at the measurement date that
are quoted in an active market for similar assety and Habilities,

- Level 1 information is information that is observable for an asset or liability, either directly or
indirectly, other than quoted prices included in Level 1; and
= Level 3 information is information that is not based on observable market data used to determine the
fair value of an asset or liability.

Netting / (Hfsetting

Financial assets and liabilities are offset and the net amount reported in the balance sheet when; there
is a legally enforceable night to set off the recognized amounts and there is an intention to settle on a
mhuu.wmhnhun-dum:ulﬂﬂijmﬂwy

mﬁmnﬂmﬂhﬂmmwwmummmwh
enable the determination of the financial position and performance trends. The Company has prepared
the statement of financial position as at December 31, 2024 comparatively with the statement of
financial position as at December 31, 2023 and the statement of profit or loss and other comprehensive
income, statement of cash flows and statement of changss I oquity for the year ended December 31,
2024 comparatively with the related financial statements for the year ended December 31, 2023,
Where necessary, comparative information is reclassified 10 conform 1o the presentation of the cument
period financial statemnents and significant differences are explained.
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont"d)

Basis of Presentation (cont'd)

The finsncial statements of the Company are prepaned comparatively with the prior peniod in onder o
enable the determination of the financial position and performance trends. The Company has prepared
the statement of financial position as af December 31, m#m-ﬂynﬁhmﬂ
financial position as at December 31, 2023 and the statement of profit or loss and other

income, statement of cash flows and statement of changes in equity for the year ended December 31,
2024 comparatively with the related financial statements for the year ended December 31, 2023, In
order 1o comply with the presentation of the cwmeni period financial sialernents, comparative
information is reclassified and significant differences are explained when necessary. The Company
has determined that the corporate tax provision and the corresponding Lax expense amount in the prior
period financial statements have not been recognized in the financial statements and reflecied TL
TB92.6T6 to the prior period comparstive finencial statements in the current pemiod.

Changes in accounting policies ansing from the first-time adoption of a new TMS/TFRS are applied
retrospectively or prospectively in accordance with the transition requirements, if any, of that
TMSTFRS. Changes that do not include any transitional provisions, significant optional changes in
mmw:ﬁnﬁdmmnqﬂdrﬁmﬂmm

in the general punchasing power of the functional cumency and, as a resalt, ane stated in torms of the
measuring unit current it the end of the reporting period in accordance with TMS 29 Financial Reporting
in Hyoerinfists E .

TMS 29 & applicd o the Mmmmmmmnfq
entity whose functional cumency is the cumency of 2 hypermflationary economy. When a

in an economy exists, TMS 29 requires that the financial staements of an entity whose functional
currency is the cumency of a hyperinflationary economy is stated in terms of the measuring unit current &
the end of the reporting period.

As of the reporting date, since the cumulative change in the general purchasing power of the last three
years has been over 100% acconding to the Consumer Price Index (“CP1™) umber, entitics opersiing
in Turkey are required to apply TMS 29 “Financial Reporting in High Inflation Ecomomies™ for
reporting periods ending on or afier 30 June 2022
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont'd)

Basis of Presentation (cont"d)

Following table shows inflation rates for related years calculated comsidering the Consumer Price

T‘lrurm compound
Draie Index Adjustment Cocllicient inflation raies
11 December 2024 | 268455 10000 1%
31 Decomber 2023 1.859.18 144379 DEEN
31 December 2022 | 1,128.45% 237897 156%
31 December 2021 GEGH.95 3190793 T

The outlines of TMS 29 indexing operations are as follows:

* As of the reporting daie, all items excepl those expressed in terms of current purchasing power are
indexed using the relevant adjustment coefficients. Amounts from prior years are also indexed i the

SEIE WAy,

* Monetary assets and habiliies are not indexed since they are expressed in terms of carment
purchasing power &t the balance sheet daie. Monctary items are cash and jiems o be received or paid
in cash.

* Fixed assets, associates and similar assets are idexed over their historical costs, nof exceeding their
market values. Depreciations are similarly adjusted. The amounts included in the sharchobders’ equity
have been restated as a result of the application of the general price indices in the periods when these
amounts are included in the Company or occurmed within the Company.

* Except for income stalement items affectad by indexing non-mondtary items in the stalement of
financial position that have an impact on the statement of income, all items i the income staterment
are indexed with the cocfficients calculated over the periods in which the income and expense
spcounts sre indtially reflected in the finamcisl stalemments

*The gain or loss on the net moneiary position ansing from general inflation is the difference of
adjustments made 10 ROR-MONCLErY assctd, oquity itoms and income stalement accounts. This gain o
loss on the net monetary position is included in the proifit or loss.

Statement of financial position amounts not already expressed in terms of the measuning unit current al

the end of the reporting period are restated. Accordingly, monetary items are nol restated since they
are already expressed in terms of the monetary unit current ot the end of the reporting period. Non-
monctary iloms are requined to be restatod unless they are camiod at amounts current at the end of the

- od
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont'd)

Basis of Presentation (cont*d)

The gain or loss on the net monctary position arsing from restaternent of non-monctary ftems is
included in profit or loss and scparately presented in the statement of comprebensive income.

All items in the staternent of profit or loss are expressed in terms of the measuring unit curment at the
end of the reporting peniod. Therefore, all amounts are restated by applying the changes in the monthly
gencral price imdex.

Cost of inventory sold is restated by using restated inventories balance. Depreciation and amortization
expenses is restated by using restated property and equipment, intangible astets and right of use assets

All items in the statement of cash flows are expressed in terms of the measuring unit corrent at the end
of the reporting period.

The financial statements of any subsidisary whose fonctional currency is the currency of a
hyperinflationary economy is restaled by applying a general price index before they are incladed in the
contolidated financial statements issued by its parent. Where such a subsidiary is a foreign subsidiary,
its restated financial statements arc translated at closing rates. If financial statements with different
nhﬂd:mﬁupﬁﬁmmﬁﬂd,ﬂhm,nﬂh%m'm,ﬂ
restated into the measuring unit current al the date of the consolidated financial statements.

Corresponding figures
Corresponding figures for the previous reporting period are restated by applying a general price index
$0 that the comparative financial statements ane presented in terms of the messuring wnit carrent st the

end of the reporting period. Information that is disclosed in respect of earlier periods is also expressed
in terms of the measuring unit current a2 the end of the reporting peniod.

Declaration of Compliance with TFRSs

The sccompanying financial staternents have been prepared in accordance with the Turkish Financial
Standards Authority of Turkey (“"KGK"™).

The financial statements and fooinoles are presented in accordance with the “financial staternent
examples and user guide™ announced by KGK with the principle decision dated May 30, 2019 and
“TFRS Taxonomy™ published on October 4, 2022.
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

Currency Used

The financial statements of the Company are presented in the curmency of the primary economic
environment im which the Company operates (its functional currency). The results and fnancial
position of the Company are expressed in TL, which is the functional currency of the Company and
the presentation currency for the financial statements.

Going Concern Assumption

The financial ststernents have been prepared on a going concem basis, which assumes that the
Company will realize the benefits from its assets and settle its labilities within the next year and in the
normal course of business. As at December 31, 2024 and December 31, 2023, the Company
management is of the opinion that there is no indication that the Company’s ability 1o continee as a
going concermn may be jeopandized and management docs not foreses any risks in the long term.

TFRS 4 {Amendments) Extension of Temporary Evemption Period for the
Implementation of TFRS 9

T™S 1 (Amendments) Classification of Liabilities ax Current or Non-Current

TFRS 16 (Amendments) Lease Liability in Sale and Leaseback Transaction

TMS | (Amendments) Long-term liabilities under the terms of loan
GETeemens

TMS 7 and TFRS 7 (Amencdments) Supplier Financing Agreemenis

TFRS 51 Sustainability Related Financial General Requirements
Jor Disclosure of Information

TFRS 52 Climaie Related Explanations

TFRS 17 fasurance Contracts

TFRS 17 requires insurance Habilitics 10 be measured a & curment scttlement value and provides a
more uniform measurement and presentation approach for all insurance contracts. These requirements
are designed to achieve consistent, principle-based accounting for insurance contracts. TFRS 17 has
been deferred for insurance, reinsurance and pension companies for | year and will replace TFRS 4
Insurance Contracts on January 1, 2024,

TFRS 4 (Amendments) Extension of Temporary Exemption Périod for the Application of TFRS 9
As the effective date of TFRS 17 has been postponed to | January 2024 for insurance, reinsurance and

provided to these companies has also been revised 1o | January 2024,
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont"d)
New and Revised Turkish Financial Repertind Standards (cont'd)

-l} VY AT

TMS | (Amcadments) (lassification of Liabilities as Current or Non-Curreni

The purpose of these amendments is (o ensure consisten! application of the requirements of the
standard by assisting entitics in dociding whether debd and otber liabilities in the siatemeni of hnancial
position that kave no fixed maturity should be classified as current (expecied 10 be settled within one
year) or non-current. The amendments to TMS | are cffective for anmual periods beginning on or after
January 1, 2024, with carlier application permitied, but deferred for one year,

TFRS 16 (Amendmenits) Lease Liabilify in a Sale and Leaschack transaction

These amendments to TFRS 16 clanify bow a seller-lessee subsequently measures sale and leaschack
transactions that meet the requirements in TFRS 15 to be recognized as sales.

TM™S 1| (Amendments) Long-Term Liahilities with Loan Agreement Terms

The amendments 1o TMS 1 clarify how conditions that an entity must meet within twelve months of
the reporting period affect the classification of a lability,

TMS 7 and TFRS 7 (Amendments) Supplier Financing Arrangements

The amendments to TMS 7 and TFRS 7 add guidance that requires entities to provide qualitative and
disclossre requierenls.

TSRS | General Requirements for Disclosure of Sustginability-related Financial Information

TSRS | sets out overall requirements for sustainability-related financial disclosures with the objective
o require an entity to disclose information about its sustainability-related risks and opportunitics that
uﬂﬂwwwﬂwﬂw&ﬂmaﬂq&ﬂmrﬂuﬂm
providing resources to the entity. The application of this standard is mandatory for annual reporting
periods beginning on or afier | January 2024,

TSRS 1 Climate-refafed Meclosures

TSRS 2 scts out the requirements for identifying, measuning and disclosing information about climate-
related risks and opporiunities that is useful 10 primary users of general purpose financial reports in
making decisions relating w providing resources 1o the entity. The application of this standard is
mandatory for annual reporting periods beginning on or after | January 2024.

The Company has not yet fully determined the effects that may anise in its financial statements as a
result of the application of these standards, but does not expect that the differences that may anise from
the changes in standards will have a significant impact on its financial staterments.
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BASIS OF FRESENTATION OF FINANCIAL STATEMENTS (cont*d)

New and Revised Turkish Financial Reportind Standards (sont’d)
b)

The Group has not yet adopted the following standards and amendments and interpretations to the
existing standards:

TFRS 17 Inswrancy Contracts

Amendments to TFRS 4 Extension of the Temporary Exemption from Applying

TFRS 17 ( Amendmenis) Injurance Contracts and Firsi-time Adoption of TFRS
17 and TFRS 9 - Comparative Information

TMS 21 (Amendments) Lack of Tradability

mm&:mmumwm.miwuﬂmﬁn
TFRS 4 Insurance Contracts on January 1, 2026,

TFRS 17 (Amendments) Inswrance Contracts and Firsi-time Adoption of TFRS |7 and TFRS 9 -
Comparative [nformation

MMMMWTFRE I?hrnhn:nqlm“nmﬂ..wmtdﬂlmuf
MCASUrement roquirements

amendments will be applied when TFRS 17 is first adopted.

IAS 21 (Amendments) Non-exchampeability

wmwmml.m.mmmuwnu
expected to have a significant impact on the financial position or performance of the Company, but
their potential impact is currently being evaluated by the Company management.

Summary of Significant Accounting Policles

Related Parties

Related parties are individuals or entities that are related 10 the entity that is preparing its financial
statements (reporting entily).
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont'd)

Summary of Significant Accounting Policies (cont’d)
Related Parties (cont’d)

a) A person of a close member of that person’s family is related to a reporting entity ifl The person in

(i) has control or joint control over the reporting entity,

(ii) has significant influence over the reporting entity,
ﬁﬂh!mtfﬁhmpﬂwﬂﬂnmmyw.mﬂ&
reporting entity.

(b) An entity is related to a reporting entity if any of the following conditions are met

(1) The entity and the reporting entity are members of the same group (iLe. each parent, subsidiary
and fellow submidiary &5 related to the others).

(ii) The entity is an associaie or joint veniure of the other entity (or of 2 member of a group of
which the other entity is a member).

{iii) Both entitics arc joint ventures of the same third party.

{iv) One entity is a joint venture of a third entity and the other entity is an associate of that thind
entity.

(v) The entity has a post-employment benefit plan for the benefit of employees of the reporting
entity or of an entity related 1o the reporting entity. If the reporting entity itself has such a plan,
the sponsoring employers ane also related to the reporting entity.

(vi) The entity is controlled or jointly controlled by a person identified in (2).

{vil) A person identified in (a)(i) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the cntity).

A related party transaction is a transfer of resources, services or obligations between a reporting entity
and a related party, whether or not for consideration.

Revenue
The Company recognizes revenue when, or as, it fulfills its performance obligation by transferring a

promised good or service to a customer. An asset s transfermed when (or as) the customer obtaing
contiol of the aiset.

mmmmhhwmawmumm

(a) ldentifying contracts with customers
b} Determumng the performance obligations in the contract

(<) Determination of the transaction price in the contract

(d) Allocation of the transaction price 1o the performance obligations in the contract
() Recognition of revenue when cach performance obligation is satisfied
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont"d)

Summary of Significant Accounting Policies (cont"d)
Revenue (cont"d)

Acoording o thin model, ihe poods of servioes promosed @ esch contract with cestomers are first evalpsiod sad
each commitment to trandfer mach poods of sorvices is determined s o scparsic porformance obligation.
Subsequently, it is determined whether the performance obligations will be fulfilled over time or a2 a certain
et i e, I the Ciosnpany trasuifers contiol of a good of service ovey ime snd therefore falfills the
performance obligations related fo the related sales over time, the Compamy should recogrize revenoe over time
by measuring the progress towards the full flfilkment of these performance obligations. Revenwe related 1o
perfomande obligabons thal are promises bo transfer poods o services is rocognired when customerns obtam
conitrol of the goods of serios.

The Company recognizes revenue from a coatract with a customer if all of the following conditions
are met:

(2) The parties to the contract have approved the contract (whether in writing, orally or in accondance
with other customary business practices) and are committed to perform their respective obligations,
(b) The Company is able to identify the rights to the goods or services to be transferred by each party,
(c) The Company may define payment terms for the goods or services to be transferred,

{d) The contract is commercial in nabre,

(c) It is probable that the Company will collect the consideration for the goods or services to be
transferred to the customer. In assessing whether the collectability of consideration is probable, the
entity considers only the customer's ability and mitention to pay the consideration when due.

INet sales represent the invoiced value of the service, excluding sales tax, less discounts, reflecting the
raie of completion of the service. Expenses incurred but not yet invoiced at the balance sheet date
should be estimaiod and accnaed.

When the Company assesses the transfer of control of the goods or services sold to ithe customer;

Ownership of the right to collect for the goods or services

The customer’s ownership of the legal right w the goods or service
Transfer of physical possession of goods

Cremership of the significant risks and rewards of ownership

It takes info account the customer’s acoeptance of the goods or services.

For cach performance obligation, the Company considers whether the performance obligation was
fulfilled in time at the inception of the contract or whether the performance obligation was fulfilled at

a particular point in time. The Company recognizes revenue from product sales when control is
transferred o the customer.

In the event that the Company is entitled to collect a price from its customers that directly comesponds
w0 the value of the completed performance for the customer (delivery of products), the Company
recognizes revenue up to the amount that it has the right 1o involce. The Company carries out its trade
both within and outside BIST in accondance with delivery and receipt with cash payment record.

The transaction price varics due to reasons such as discounts and rebates given to customers and if
such discounts and rebates have not yet been invoiced, they are determined and sccrued by the most
probable amount method.
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont*d)

Summary of Significant Accounting Policies (cont’d)
Revenwe (cont"d)

The Company recognizes a refund lisbility in the financial statements when it cxpects to repay some
ot all of the consideration collected from a customer. A refund lisbility is recognized for the portion of
the consideration collected (or receivable) that the entity does nof expect to be entitled to. The refund
liability is updated at the end of each reporting period, taking into account changes in circumstances.

Sale of goods

The Company is engaged in the purchase and sale of precious metals such ax gold and silver. The time
of fulfillment of the performance obligation of the Company is the moment of delivery of the goods.
Therefore, in the S-step revenue recognition process in accordance with TFRS 3, the time of revenue
recognition is recognized in the statement of profit or loss as delivery at a specific moment. The
primary responsibility for the use and sale of goods afler delivery lies with the customer and the
customer bears the risks of damage, obsolescence and loss. A trade receivable is recognized in the
financial statements when the goods are delivered w0 the customer. A receivable is an entity's
unconditional right to receive consideration. The right to receive the consideration is unconditional
oaly if the collection of the consideration is conditional on a maturity date.

In accordance wath the Company's standard contract terms, customers do not have any right of retom
except for retums due to defective production. Acconding to the historical retum trend, the retum

periodicity. The Company estimates the return obligation by utilizing past experience on 2 product
group basis. It is considered highly probable that there will be no significant reversal or increase in the
cumulative revenue amount reflected in the financial statements due 1o the consistent course observed
in retums in previous years, and since no ransition between periods is expected, no adjustment has
been made in the revenue amounts related to the retum issue in both the current period and the
previous period.

Inventories

Inventones are valued af the lower of cost or net realizable value. In accordance with paragraph 3(b)
of TMS 2, inventorics are revalued at the end of cach period with the market values prevailing in the
Istanbul Gold Exchange and any increase of decrease i value is recognized in other operating income
and expenses. Net realizable value 15 the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

When the net realizable value of inventonies is less than cost, the inventories are written down to their
et realizable value and the expense is recognized in the income statement in the year the write-down
of loss oocurmed. An impairment loss s reversod when the circumstances that previously caused
inventorics 1o be writien down 1o net realizable value no longer exist or when there is evidence of an
increase in net realizable value due 1o changing economic conditions. The amount reversed is limited
to the amount of the previously recognized impairment loss.
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont'd)
Summary of Significant Accounting Policies (cont"d)
Property, Plaat and Equipment

Cout Method

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses. Land and land improvements are not depreciated and are stated at cost less
accumulated impairment losses.

if they relate to qualifying assets that will take a substantial period of time to get ready for their
intended use or sale. When the constraction of these assets is completed and they are ready for their
mﬁdmwmmum #nﬂw Such assets are depreciated when
they are ready for use, in accordance with the depreciation method used for other fixed assets.
However, the Company does not have any fixed assets that should be considered as qualifying assets
both in the curent and prior periods.

The Company is probibited from acquiring any property, plant and cquipment without the pre-
mufﬁhfmstyufm:ﬂﬁlﬂu.ﬂdpiﬂm“th:m from the

Ministry before each request.

The cost of property, plant and equipment, other than land and construction in progress, is depreciated
on & straight-line basis over their cstimated wsefial lives. The estimated useful lives, residual values and
depreciation method are reviewed at cach year end, with the effect of any changes in estimate
accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives in the same way as
owned property, plant and equipment. If it is uncertain whether ownership will be obtained at the end
of the lease term, they are depreciated over the shorier of the expected usefial life and the lease term.

An item of property, plant and equipment is derecognized when it is disposed of or when no fisture
economic benefits are expected from its use or disposal. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognized in profit or loss.

Intangible Assets

Iniangible aitets acguined

intangible assets purchased with finite uscfl lives are carried af cost less aocumulsted amortization and
usefil lives. The estimated useful lives and amortization method are reviewed at cach year end, with the

effect of any changes in estimate sccounted for on a prospective basis. Acquired intangible assets with
indefinite useful lives are carmied a2 cost bess accumulated impairment losses.
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont"d)
Summary of Significant Accounting Policies (cont"d)
Intangible Assets (cont’d)

Computer soffware

Purchased computer software is capitalized a1 the time of purchase and a1 the cost incumred from the date
of purchase unitil the software is ready for use. These costs are amortized over their useful lives.

Costs associated with developing and maintaining compuier software are recognized in the income
statement in the period in which they are incurred. Costs that are direcily aitributable 1o the development
of identifiable and unique software products controlled by the Company and that will generate economic
benefits in excess of cost for more than one year are recognized as intangible assets. Costs include the
costs of employees developing the software and a portion of production overheads.

D ition of intangibd

An intangible asset is derecognized when it is disposed of or when no future economic benefits are
expected from its usc or disposal. The gain or loss arising on derecognition of an intangible asset is
calculated as the difference, if any, between the net proceeds from disposal and the carrying amount of
the asset. This difference is recognized in profit or boss when the asset is derecognized.

Impairment of Intangible Assets other than Property, Plant and Equipment and Goodwill

Al each reporting date, the Company reviews the carTying amounts of its tangible and intangible assets
o determine whether there is any impairment in valoe. [f assets are impaired, the recoverable amount
of the assets, if any, is measured to determine the amount of impairment. If the recoverable amount of
an asset cannot be measured, the Company measures the recoverable amount of the cash-generating
unit associated with the asset. If a reasonable and consistent basis of allocation can be determined, the
Company’s asscts are allocated 1o the cash-generating units. Where this is not possible, the Company’s
asscts are allocated to the smallest cash-generating wnit 10 determine 2 ressonable and consistent basis
of allocation.

impairment ai least ansually or whenever there is an indication of impairment. The recoversble
amount of an asset or cash-gencrating unit is the higher of its fair value less costs to sell and value in
use. Value in use is the present value of future cash flows expected to be derived from an asset or
cash-generating unit. Value in uwse s calculated using a pre-tax discount rate that reflects current
market assessments of the value in use of money and the risks specific to the asset that are not taken
into account in the estimation of future cash flows.

When the recoverable amount of an asset (or cash-generating unit) is bess than iis carrying amount, the
carrying amount of the asset (or cash-genersting unit) is reduced to its recoversble amount. An
impairment loss is recognized directly m profit or loss unless the awsel i measured st revalued
amount. In this case, the impaimment loss is recognized as a revaluation decrease.

19
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont'd)

Summary of Significant Accounting Policies (contd)
Impairment of Intangible Assets other than Property, Plant and Equipment and Goodwill (cont’d)

When an impairment loss is reversed in a subsequent period, the camying amount of the asset (or
related cash-generating unit) is increased to the revised estimate of its recoverable amount. The
had mo impairment loss been recognized for the asset (or the related cash-generating wnit) in prior
peniods. A reversal of an impairment loss i recognized directly in profit or loss, unless the asset is
carried at & revalued amount. Reversal of an impairment loss on a revalued asset is recognized as a
revaluation increase.

Borrowing Costs
In the case of assets that take a substantial period of time to get ready for their inlended use or sale

(qualifying assets), bormrowing costs directly attributable to the acquisition, construction or production
of the asset are included in the cost of the asset until the asset is ready for its intended use or sale.

The amount of borrowing costs that can be capitalized in a period in respect of funds bomowed 1o
acquire a qualifying assct in relation to a financial lability that is directly atiributable to the qualifying
assel is the total borrowing costs incurred in the relevant period for those assets, bess any income from
temporary investments of those funds.

However, when borrowing for general purposes and a portion of these funds are used to finance a
wﬁﬁhmh“dmmumhqﬁmnmmmmﬂ;
capitalization rate to be applied to the expenditures made for the related asset. This capitalization rate
uh“mnﬂhhmqmﬂi]hnmmmum
capitalization are offsct against the borrowing income from the temporary investment of the unspent
portion of the loan relsied to the investment in financial investments. All other bormowing costs are
recognized in the income statement in the period i which they arc incurmed.

Financial Instruments

Financial sssets and liabilitics are recognized in the Company’s statement of financial position when
the Company becomes a party t0 the contractual provisions of the financial instrument. Financial
asects and financisl Habilities are initially measured ot far value, Transaction costs that are directly
attributable 1o the acquisition or issue of financial assets and lisbilities (other than financial assets and
liabilities at fair value through profit or loss) are added to or deducted from the fair value of those
financial assets and liabilitics, & appropriate, on indtial recognition. Transaction costs that are directly
artributable 10 the acquisition or issue of financial assets and liabilities are recognized directly in profit
or loss,

Fimancial axsets

Financial asscts that are traded 10 the nomal course of butiness are recogruzed or devecogmuzed on the
trade [delivery date].
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont'd)
Summary of Significant Accounting Policies (cont'd)
Financial Instruments (coat'd)
Financial assets (cont'd)

The Company classifies ity financial assety as (2) business model used by the entity to manage
financial assets, (b) measured at amortized cost, at fair value through other comprebensive income or
at fair value through profit or loss on subsequent recognition based on the characteristics of the
contractual cash flows of the financial assel. When an entity changes its business model for managing
wmimamummﬂMmuu

applicd prospectively from the date of reclassification In such cases, no adjustment is made to

previously recognized gains, losses (including impairment gains or kosscs) or interest.

Classification of fisancial
Financial assets that meet the following conditions are subsequently measured at amortized cost:

= the financial assct is beld within a business model whose objective is to collect contractual
cash flows; and

¢ ihe contractusl terms of the financial asset give rise on specified dates o cash flows that are
solely payments of principal and interest on the principal smount outstanding.

Financial asscts thai meet the following conditons are measured at fair value through other
comprebensive inoome:

+ the financial asset is held within a business model whose objective is 1w collect the contractual
cash flows and sell the financial asset; and

+ the contractual terms of the financial asset give rise on specified dates w cash flows that are
solely payments of principal and interest on the principal amount outstanding.

If a financial asset is not measured &t smortized cost or at fair value through other comprehensive
income, it is measured at fair value through profit or loss.

On initial recognition, the Company may make an irrevocable election to present subsequent changes
in the fair value of an investment in an equily instroment that is nof held for trading in other

comprebensive income.
L

Interest income on financial assets carmied ot amortized cost i calculated using the effective interest
method, The effective interest method is a method of calculating the amortized cost of & debt instrument
and of allocating interest income over the relevant period. This income is calculated by applying the
effective interest rate to the gross camying amount of the financial asset, except for the following:

HM—HHMMMMEMHﬂMMM
entity applies the credit-adjusted effective interest rate to the amortired cost of the financial asset from

mmllmmﬁm.
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont'd)

Summary of Significant Accounting Policies (cont™d)
Financial Instruments {coai*d)

msthed (cont'd)

(b) Financial assets that are not credit-impaired financial assets when acquired or originated, but
subscquently become crodit-impaired financial assets. For such financial assets, the entity applics the
effective interest rate to the amortioed cost of the asset af subsequent reporting daies.

Interest income i3 recognized on subsequent recognition using the effective interest method for debt
instruments measured at amortized cost and at fair value through other comprehensive income. Interest
income is recognized in profit or loss.

@

Changes in the fair value of corporate bonds held by the Company are recognized in other
comprehensive income. Fair value is determined as explained in Note 2.6. Corporate bonds are
initially measared at fair value plus transaction costs. Subsequently, changes in the fair value of these
corporate bonds arising from foreign exchange gains and losses, impainment gains or losses and
interest income calculated using the effective interest method (see (i)) are recognized in profit or loss.
The amounts recognized in profit or loss ane the same a3 those that would be recognized in profit or
boss if these corporate bonds were messured at amontined oost. All other changes m the camying
amount of these corporate bonds are recognized in other comprehensive income and presenied in the
recognized in other comprebensive income is reclastified 1o profit of loss.

(i)
On imitial recognition, an entity may make an imevocable clection o present in other comprehendive
income subsequent changes in the fair value of an investmeni in an equity instrement hat is nol beld
fior trading.

A financial asset is considered to be beld for trading if it is

* acquired with the intention 10 sell in the near future; or

+ ai the ime of initial recognition, is pan of a portfolio of specific financial instruments that the
Company manages together and there is recent evidence that the Company has a propensity to
cam a profit in the short term; or

* a denvative instrument (other than a financial gusrsntoe contract or & derivative instrument
that is a designated and effective bodging instrument).

mnﬂm-hmmmwmmm
measured al fair value plus transaction costs. Subsequently, ﬂdhﬁulﬂmw:
fair value are recognized in other comprebensive wuﬁmﬁﬂu revaluation reserve.
On di of an equity investment, the cumulative gain or loss is transferred 1o retained camings.

n
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BASIS OF FRESENTATION OF FINANCIAL STATEMENTS (cont*d)

Summary of Significant Accounting Policies (cont™d)
Financial Instruments (coni*d)

Finamcial ety (oot d)

Dividends from equity instruments are recognized in profit or loss in accordance with TFRS 9, unless
they represent a partial recovery of investment costs. Dividends are recognized in profit of loss under
- e e vities”.

There are o equEty instnements within the Company’s stsets that sre required to be classified a4 st fair
value through other comprehensive income under TFRS 9.

(i) Einancial asscts at fair value through profit or loss

Financial assets that do not meet the critenia to be measured at amortized cost or at fair value through
other comprehensive income (sex (i) - (1)) are measared at fair valoe through profit or loss.

Financial assets at fair value through profit or loss are measured af fair value at the end of cach period
and all changes in fair value arc recognized in profit or loss, unless the financial assets are designated
a3 hedging instruments (see hodge accounting policy).

Forsi ) : T

The carrying amount of financial assets denominated in a forcign currency is determined in that
foreign cumrency and transiated at the exchange rate af the end of each reporting period. In particular,

* For financial asseis camed ai amortized cost thal are nol part of a designaied hedging
relationship, exchange differences are recognized in profit or loss;

« Exchange differences on the amortized cost of debd instruments measured &t FYTOCT that are
not part of a designated hedging relationship are recognized in profit or loss for the period. All
other exchange differences arising sre recognized in other comprehensive incomss;

+ for financial assets measured at fair value through profit or loss that are not part of a
mmmwiﬂﬂHmmhpﬂﬂhﬂfﬂh
period; and

. Bwﬁhmuhu'wwmmduhmwm
Income anc recognired in other comprehensive income.
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BASIS OF FRESENTATION OF FINANCIAL STATEMENTS (cont’d)
Summary of Skgnificant Accounting Policies (cont™d)

Financial Instruments (cont"d)

Financial assets (cont’d)

Impsi { fancial

The Company recognizes a provision for impairment in its financial statements for expected credit
losses on debt instruments, lease receivables, trade receivables, assets ansing from contracts with
customers and iovestments in financial guarantee contracts that are measured at amortized cost or at
fair value through other comprehensive income. The amount of expected credit loss is revised at each
reporting date to reflect changes i the credit nisk sinde the mitial recogmition of the financial assct.

customen: and feare receivabler that do pol have a significant financing clement and calculates
imipairmeni losses equal to the expected credit loss over the lifie of the related Ainancial asseis.

For all other financial instruments, the Company recognizes lifetime expected credit bosses if there has
been a significant increase in credit risk since initial recognition. However, if the credit risk of the
financial instroment has not increased significantly since initial recognition, the Company recognizes a
loss allowance equal 1o 12 months expected credit bosses for that financial instrument.

The measurement of expected credit losses is a function of the probability of default, the loss given
default (ic. the magnitude of the loss given default) and the amount &t risk given default. The
assessment of the probability of default and loss given defanlt is based on historical data adjusted with
forward-looking information. The amount at risk in the event of defauht of financial assets is reflected
al the grods carrying amousnt of the assets i the reporting date.

The expected credit loss on financial assets is the present value of the difference between all of the
Company's contractual cash flows that will be collected as they fall duc and all of the cash flows that
the Company expects to collect (all cash shortfalls), caloulated using the initial effective interest rate
tuﬂﬂ-iwcﬁuwmm for financial assets that were credit-impaired when soquired
or onginated).

in an amount oqual to lifctime cxpected crodit losscs, using the simplificd approach permitted by
TFRS 9.

In this context, in order o measure the cxpected credit loss for trads receivables and receivables from
related parties, the Company groups these assets according 1o their risk levels and the time clapsed
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BASIS OF FRESENTATION OF FINANCIAL STATEMENTS {contd)

Summary of Significant Accounting Policies (cont"d)
Financial Instruments {cont'd)

Financlal axety (cont"d)

If there is no reasonable expectation of partial or full recovery of the value of trade receivables, the
Company derectly reduces the gross camying amount of the related receivables and excludes them
from its finencial staternents. The main indicators that there is no reasonable expectation of recovery
of a receivable are that the debtor has not made a repayment plan with the Company regarding the
overdue debt and the debt payments &re overdoe for more than | vear. Trade recervables that are not

hikely o be recoversd are derccogmzed.

. Sl

The Company derecognires a financial asset only when the contractual rights to the cash flows from
the financial astet expire, of it transfers the fosncial sset and substantially all the risks and rewards of
ownership of the financial asset to another entity.

When a financial sssst meagured &l amortized cost is derecognized, the difference between the
carrying amount of the asset and the consideration received or receivable is recognized in profit or
loss. In addition, on derccognmition of a debt instramen! measured &t fair value through other
comprehensive income, the cumulative gain of boss previously accumulated in the revaluation reserve
s reclassified to profit or loss. On derecognition of an equity instroment that the Company has clecied
to measure at fair value through other comprehensive income on initial recognition, the cumualative
gain or loss previously accumulaied in the revaluation reserve is nod recognired i profit or loss but is
transferred directly to retained carnings.
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BASIS OF FRESENTATION OF FINANCIAL STATEMENTS {cont*d)

Summary of Significant Accounting Policies (cont'd)
Financial Instruments (cont'd)

Financial Habilittes

An entity measures a financial liability at fair value on initial recognition. On initial measurement of
lisbilities other than those at fair value through profit or loss, transaction costs that are directly
attributable to the scqurntion or issue of the hability are sdded 1o the fair value.

The entity classifies all financial lishilities a3 meavured at amortized cost on subsequent recognition,
except for the following:

(a) Financial lisbilities at fair value through profit or loss: These liabalities, including derivatives, are
measured at fair value on subsequent recognition.

(b) Financial liabilities that arise when the transfer of a financial asset docs not meet the derecognition
critenia or when the continuing relationship approach is applicd: When an entity continues 1o recognize
an asscl in the financial statements 1o the extent of its continuing involvement, it also recognizes a
corresponding liability in the financial statements. The transferred asset and the related hability are
measured o reflect the rights and obligations that the entity continucs to bold. The lability associated
with the transferred asset is measured in the same way as the net cxrrying amount of the transferred
asset

{c) Contingent consideration recognized by the acquirer in & business combination to which TFRS 3
applies: After initial recognition, changes in the fair value of such cootingent consideration arc
measured at fair valoe through profit or loss.

. stion of finpcial isbilit

cancelled or expire. The difference between the carmying amount of the derecognized finencial liability
and the amount paid or payable, including any non-cash assets transferred or liabilitics assumed, is
recognized in profit or loss.

Effecis of Exchangs Raie Changes

The financial statements of the Company ane presented in the cumency of the primary economic
environment in which the Company operstes (its functional currency). The results and finencial
position of the Company are expressed in TL, which is the functional curmency and the presentation
currency for the financial statements.

hmummmhnﬁpm(mm-mm-u

recorded a1 the rates of exchange prevailing on the dates of the ransactions. Moneotary assets and

lisbilities denominated in foreign currencics are translated into Turkish Lirs ot the exchange rates

prevailing at the balance sheet date. Mon-monctary ilems af fair value through profit or loss

denominated in foreign cumencics are translated into TL at the exchange rates prevailing at the dates

when the fair value was determined. Noa-monetary items in foreign currencies measured at historical
are nod subpect o retrandlation,

6
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

Summary of Significant Accounting Policies (coat’d)

Effects of Changes in Forcign Exchange Rates (cont'd)

Exchange differences are recognized in profit or loss in the period in which they arise, except as noted
belorar

» Exchange differences relating 1o assets under constroction for future use that are treated as an
adjustment to interest costs on forcign currency denominated liabilities and included in the
cost of such assets,

» Foreign exchange differences arising from transactions entered info to hedge foreign currency
exposures (accounting policies for bedging are described below),

that form part of the net investment in foreign operations, which are recognized in translation
reserves and recognized in profit or loss on desposal of the net investment, and for which there
8 0o intention of possibility of setthement.

When a foreign entity is scquired, goodwill arising on the date of acquisition and any fair value
adjustments 1o the carmying amounts of assets and lisbilitics are recognized as assets and liabilities of
the foreign entity. Accordingly, they are denominated in the fimctional currency of the foreign
operation and translated at the period-end exchange rate. Exchange differences arising are recognized
10 equity.

In accordance with the announcement on the subsequent mexsurement of monetary items depominated
in foreign currencies published by the Public Oversight Accounting and Auditing Standards Board of
Turkey (“KGK™) on March 15, 2021; the exchange mates published by the Central Bank of the
Republic of Turkey (“TCMB™) on the last day of the relevant year and effective as of January | on the
day after the last day of the year are used in the period-end vahation of foreign curmency denominated
balances, the effective buying raie on the relevant date is used for foreign cumrency denominated ssscts
and the effective selling rate is used for foreign currency denominated liabilities.

Events after the Reporting Period

Subsequent events cover all events that occur between the reporting date and the date when the
financial statements are authorized for issue, even if they occur afier the announcement of any profit
or boss or public disclosure of other selected financial information.

The Company adjusts the amounts recognized in the financial statements if cvents requiring an
adjustment occur afier the reporting date.

Provisions, Contingent Assets and Liabilities

Provisions are recognired when the Group has a present obligation a8 a result of a past event, it is
probable that the Group will be required to settle that obligation, end a reliable estimate can be made
of the amount of the obligation.
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BASIS OF FRESENTATION OF FINANCIAL STATEMENTS (cont’d)
Summary of Significant Accouniting Foliches (cont*d)
Provisions, Contingent Assets and Liabilities (continuwed)

The amount recognined as & provision is the most reliable estimate of the expenditure requined to scitle
the obligation. If the provision s measured using the estimated cash flows required to settle the
present obligation, the carrying amount of the provision is equal to the present value of those cash

When some or all of the economic benefits required 1o settle a provision are expected to be recovered
from a third party, the receivable is recognized as am asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

Scgmental Reporting of Financial Information

The Company analyres its operating results on the basis of revenue generated by product groups and
geographically all sales are realized within Turkey. The Company has two product segments, Gold and
Silver, which contain information used by management to cvaluste performance and decide on
resounce allocation. These scpments are managed scparately as they are affected by different economic
conditions and different locations in terms of risk and retumn. The Company mansgement has

determined revenue performance and gross profitability by product groups as the most appropriate
method 1o evalusie the perfommance of the segmenis.

Dizscontinued Operations

A disposal group is a component of 3 Company that is disposed of or classified as available-for-sale
and whose activitics and cash flows are segregable from those of the Company as a whole. A disposal
group is a scparaie business or geographical area of operations, is pan of a separate plan o sell or
dispose of, or is a Subsidiary aoquired for the purpose of sale. The disposal group is measured at the
lower of the carmmying amount of the assets and liabilitics and fair value less costs fo sell.

Government Incentives and Adds

Government grants are not recognized until there is rexsonable assurance that the entity will comply
with the conditions attaching to them and that the grants will be received.

Government grants are recognized in profit or loss on a systematic basis over the period in which the
costs intendad to be compensated by the grants are recognired &s expenses. Government grants which
are contidered a3 & financing instrument, should be recognized in the statement of financial position
(balance sheet) as uncarned income and charged to profit or loss oo a systematic basis over the
economic life of the related assets, rather than recognired in profit or loss to offset the expenditure
item they finance.

Government grants given o compensate for cxpenscs or losses already incurmed or to provide
immediate financial suppont to the entity without any future cost are recognized in profit or loss in the
period in which they bacome collectible.

The benefit of a loan from the government at a lower than market inlerest rale is considered a
government subsidy. The benefin of the lower interest rate is measured as the differonce between the
initial carrying amount of the loan and the gains realized.

%
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont*d)
Summary of Significant Accounting Policies (cont"d)

Taxes on corporate profit
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current corporate fax

Current year tax lisbility is recognized on taxable profit for the year. Taxable profit differs from profit
a3 reported in the income statement because it exchades items of Income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. Current tax
liability is calculated using tax rates that have boen enacted or substantively enacted by the reporting
date,

Deferred tax

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in the
finzncial statemnents and the comesponding tax bases used in the computation of taxable profit, and is
atcounted for uting the balance sheet liability mecthod.

Deferred tax Liabilities are recognized for all taxable temporary differences, whereas deferred tax
aspets resulting from deductible temporary differences are recognized o the extent that it is probable
that future taxable profit will be available against which the deductible temporary difference can be
utilized Such assets and Habilities are oot recognized if the temporary difference anses from goodwill
or from the initial recognition (other than in a business combination) of other assets and liabilities in a

Deferred tax lisbilities are recognized for all taxable temporary differences associated with
investments in subsidianices and associates and mterests in joint ventures, except where the Company is
able to control the reversal of the temporary difference and it is probable that the temporary difference
will not reverse in the foresecable future. Deferred tax assets ansing from taxable temporary
differences associated with such investments and interests are recognized to the extent that it is
probable that there will be sufficient taxable profits apsinet which to ofilize the bemefits of the
temporary differences and it is probable that the temporary differences will reverse in the foreseeable
future.

The carrying amouni of deferred tax assets is reviewed ai each balance sheet date. The carrying
amount of deferred tax assets is reduced 1o the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax assets and lisbilities are measured at the tax rates that are expected 10 apply in the period
in which the hability is scttled or the assct realized, based on tax rates (and tax laws) that have been
enacied or substznbively enacied by the reporting date. The messurement of deferred tax Habilities snd
assets reflects the tax consequences that would follow from the manner in which the Company
expeocts, af the reporting date, to recover of setthe the carying amount of its assets and habilitics.
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont'd)

Summary of Significant Accounting Policies (cont"d)

Taxes on corporate profit (contd)

Deferred Tax fcont'd)

Deferred tax assets and habiliies are offset when there is a legally enforceable right 1o set off current

tax assets against curnent tax Labilitics and when they relate o income taxes levied by the same
taxation suthority and the Company intends o setthe its carrent tax assets and liabilities on a net basis.

Current and deferred tax for the period

Current and deferred tax are recognized as an expense or income in profit or loss, exoept when they
relate to items crodited or debited directly to oquity, i which case the tax s also recognized directly in
equity, or where they arise from the initial accounting for a business combination. In business
combinations, the tax effect 15 taken into acoount in the calculation of goodwill or in determuning the
cxcess of the acquirer’s interest in the fair value of the identifiable asscts, liabilitics and contingent

Leasing Transactions

Company in casc of tenant

The Company assesses whether a contract is, or contxing, & lease ;1 inception of the contract. The
Company recognizes the right-of-use asset and the related lease hability for all leases in which it i3 the
lessee, except for short-term leases (leases with lease terms of 12 moaths or less) and leases of low-
wvalue assets. For these leases, the Company recognizes lease payments &5 an Opersiing expense of 3

straight-line badis over the bease term, unleds there it another sysiematic badis that better reflects the

Al imitial recognition, lease lLiabilities are recognized at the present value of the lease payments
outstanding at the inception of the lease, discounted at the lease rate. [f this rate is not specified in
advance, the Company ited an allemative borrowing rate determined by the Company.

Lease payments inchuded in the messurement of the lease hability consist of the following:

+ fixed bease payments (essentially fixed payments) less any lease incentives;

+ varisble lease paymenis that are linked 1o an index or rate, instially measured using an index or raic
al the commencement date;

¢  the amount of debt expected 1o be paid by the bessee under residual value guarantiees;

& the exercise price of the payment options where the tenant would reasonably exercise the payment
options; and

» penalty payment for lease cancellation if there 15 a night to cancel the lease during the lease period.



UGURAS KIYMETLI MADENLER SANAY] VE DIS TICARET AS.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024
= Torkd Lo = e o of TL wt M Dopembser SO0 4 crdewy ctfarmne stated
BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont*d)

Summary of Significant Accounting Policies (cont*d)

Lease Transactions (cont'd)

The Company a3 a kessec {cont"d)

The lease liability is presented a8 3 separste line item in the statemnent of financial position. Lease
liabilities are subsequently measured by increasing the net carying amount to reflect interest on the

lease liability (using the effective interest method) and decreasing the net carmying amount 1o reflect
the lease paymeent made.

The Company remeasures the lease liability (and makes appropriate modifications to the related mght-
of-use asset) when

" mummnmwmumqu-m
discount rate when there is a change in the lease term or in the assessment of the exercise of a
purchase option.

¢ When the lesse lishility is remessured by discounting the restated lease payments using the nstal
discount rate when there is a change in the lease payments due (0 changes in the index. changes in
the rate or a change in the expected payment in the commitied residual value (2 revised discount
rate is used if the change in lease payments 15 due 1o a change in the vanable interest rate).

¢ When s lease 5 modified and the lease modification s not socounted fior &5 & separste lease, the

lease Liability is restated by discounting the revisod lease payments using the revised discount rate.
The Company has not made any such changes dunng the penods presented in the financial statements.
Right-of-use assets comprise the initial measurement of the comresponding lease liability, lease

payments made on or before the commencement date and other direct imatial costs. These assets are
subsequently messured st cost less sccumulated depreciation and impainment losses.

A provision is recognired in accordance with TMS 37 when the Company incurs costs necessary io
dismantle and remove a lease asset, restore the space on which the asset i located, or restore the
underlying asset in accordance with the terms and conditions of the lease. These costs anc included in

the related night-of-use atset unless they are incurmed 1o produce inventory.

Right-of-use assets are depreciated over the shorier of the lease torm and the uscful life of the
underlving asset. The associated right-of-use asset is depreciated over the weful life of the bost asset
when ownership of the underlying asset s transferred or when the Group plans 1o exercise a purchase
date of the lease.

Right-of-usc asscts arc presented as 3 scparate line item in the statement of financial position.
The Company applies TMS 36 w determine whether righi-of-use assets are impaired and recognizes
all identified impairment losses as described in the Property, Plant and Equipment’ policy.

L}
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont'd)

Summary of Significant Accounting Policies (cont'd)

Lease Transactions (cont"d)

The Company & & lessee (cont'd)

Variable rents that are not linked 10 an index or rate are not included in the measurement of the lease
hisbility and night-of-use asset. Related payments are recognized as an expense in the period in whiich
the underlying event or events giving rise 1o the payments occur and are included in "Other expenses’
in the statement of profit or loss.

As a practical expedient, TFRS 16 permits a lessee to account for all leases and non-lease related ilems
a3 a uingle lease contract and not scparately present the non-bease related stems.

Employee Benefits

Severanoe payments:

Under Turkish law and union agreements, lump sum payments are made to employess retiring or

involuntanily leaving the Group. Such payments are considéred as being part of defined retirement
benefit plan in scoondance with the revised TMS 19 Employes Bemafiis (TTMS 197).

The retiremsent pay liability recognized in the balance sheet is calculated by estimating the net present
and reflected in the financial statements. All actuarial gains and losses are recognized in other
comprehensive INCOMme.

Dividend and bomic paymenis

Dividends and bonuses calculated on the basis of @ method that takes into account the profit
attributable to the Company’s shareholders after adjustments are recognized as a liability and expense.
Provision is recognized where there is a contractual obligation or a past practice that creates an
implied obligation. The Company does not have any hability in this context in the current period.

Stutement of Caih Flows

In the sistement of cash flows, cash flows for the peniod are classified and reporied based on
Cash flows from operating activitics primarily represent cash flows from the Company's activities
relsted to the sale of fimished poods snd merchandiee.

Cash flows from investing activitics represent the cash flows used in and generated from investing
activities (fixed investments and financial investments).

Cash flows from financing sctivitics represent the resources used in financing sctivities and the
repayment of these resources.
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

Statement of Cash Flows (cont’d)

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly
liquid investments which their maturitics are three months or less from date of acquisition and that are
readily convertible to a known amount of cash and are subject 1o an insignificant risk of changes in
walue.

Capital and Dividends

Ordinary shares are classified as equity. Dividends on ondinary shares are recognized as a deduction
from retained carnings in the period in which the dividend is declared.

Significant Accounting Judgmenis, Estimates and Assumptions

hhmd‘“ﬁ:m#ﬂhﬂﬂhlﬁ.hmlﬂﬂhh
following 1 and judgments that involve significant assumptions about the: future that have a
significant effect on the amounts recognized in the financial staternenits and that have a risk of causing 2
material adjustrent to the camying amounts of asscts and habiliies in the following peniod, and these

imterpretations and judgments constitute the main sources of acoounting uncertainty.
Beriress mode] arsexsment

The classification and measurement of financial assets depends on the results of principal and interest
payments and the business model test. The Company determines its basiness model at a level that reflects
how groups of financial assets are managed together 1o achieve a specific business objective. This
assessment inchades judgments that reflect all relevant evidence, including how the performance of assets
is assessed and measured, bow nsks affecting performance are managed and how asset managers are
evaluated The Company continually assesses financial assets measured al amortized cost or fair value
that are derecognired befiore maturity to determine whether the reason for derecognition is consistent with
the intended use of the aspet. These assesoments inchade whether the business model for the Company's
remaining financial assets is appropriate and, if not, whether there has boen 2 change in the business
model. If there is a change, & prospective change in the classification of financial assets should be made.
No such change was required in the curment period.

Provisions on the determination of the time of fulfillment of performance oblipations

In making its assessment, management considers the detailed conditions set out in TFRS 15 for the
fulfillment of performance obligations and the recognition of the related allocated transaction costs as
revenue, in particular whether control over the goods and services has passed to the customer.

Deferred tax

between ity financial statements as reporied for TFRS purposes and its statulory lax finandcial
statements. Since the Company does not have unused tax losses, deferred tax is not recognized for tax
losses.
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BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont'd)
Significant Accounting Judgments, Estimates and Assumptions (cont'd)

Deferred Tax foond d)

The Company has defierred tax assets resulting from deductible temporary differences. The partially or
fully recoverable amount of deferred tax assets is estimated under current circumstances, During the
asscsament, future profit propections, losses incurred m current penods, the expiration dates of unused
consideration. If, based on the available evidence, it is probable that the Company's future taxable
profit will not be sufficient to utilize all or part of its defiormed tax asscts, a provision i recognized for
all or part of the deferred tax asset. Based on the Company's future projections, no provision has been
recognized for deferred tax assets since the Company belicves that all of its deferred tax assets are
recoverable.

Mai r calculati 2
Significant essumptions about the fistore that have a significant risk of causing a material adjectment o the

carying smounts of assets and liabilities of subsoqguent periods and other key sounces of estimation
uncertainty at the balence sheet date are sot out below.,

Impairment of financial assets

When assessing impairment of financial atsets, management makes assumphions such as default nsk
and expected crodit loss rete. The Company makes these assumptions and judgments st cach reporting
daic based on the Company's pasi expencnce, owment markel conditions and futere market
eXpeCtations.

BUSINESS COMBINATIONS AND INVESTMENTS IN OTHER ENTITIES

Business Combinations

Noae (December 31, 2023: None).
a) Subsidiaries

Nooe (December 31, 2023: None).
b) Subsidiarics

None (December 31, 2023: Noae).
¢) Joini Ventures
Noae (December 31, 2023: None).
d) Jeint Activities
Noae (December 31, 2023: Noag).
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SEGMENT REFORTING

The Company amalyres its sales revenue by product groups and makes cnitical decisions based on
these segmentations. Although the Company management it of the opinion that there it no segment
reporting obligation under TFRS 8, the reporting breakdowns used in management decisions on
product group basis are presented in the segment reporting framework. The Company management
ﬂmﬂmﬂmrﬂn terms of turnover and revenise and does pot use any segment reporting for
asscts

Operating segments are determuned based on internal reports that are regularly reviewed by the chiel
operating decision maker. The authorized decision-making authority of the Company is the Board of
Directors.

The revenue of the Company’s reportable operating segments mainly consists of Gold and Silver sales
in terms of productservice groups.

The breakdown of revenue by product group i presentsd in Note 25.
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RELATED PARTY DISCLOSURES

Receivables and payables o related partics generally anse from financing transactions and sales and
purchases of goods and services and have approximate maturitics of 30 1o 45 days. Interest is not
charged on receivables and payables other than financial habilitics, except for the begal imterest
charped 1o shareholders.

1) Balances with related parties

The details of balances between the Company and its related parties are explainsd below.

31 Decemsber 2024
Receivables Fryables
Crarremd Crest
Relazod party balascos Teade e Temie Oy
Sharcholicr
s Urast = 41 403, 168 = (IS IS
= 4LM0ss = (238 333 130
31 Dheeessber M2
Foes by Payables
Ciared st
Rrlased party balamors Trade iy Trmde: Oy
Sharcheriders
U= Urms . . - [2S3A61,184)

There are no guarantees given in favor of related partics.

b) Transactions with related parties:

1 Jomsmary « 31 Deeesmiber 2004
Tt with ool partsi Porchase of poods sorvices Saus of pods wEnaa
Uipsr Uran 649915400 1916241788
Ercas Ertermel 373453 .
Sordar Eromcl 16,709, L60 b iR
A Viynel Enesmel 2653583 BET 408

— LA e LMLISER,
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RELATED PARTY DISCLOSURES (cont’d)

b) Transactions with related parties: (cont'd)

i Jusmary - 31 Diecember 2023

Trasimctioni with felsiad partes Parchane of pocde'sarvicns.  Sale of poods'mrvien.
Vs U &18.621,718 34,600 455
Borcaes Brissmel 13918 790 500 49T
e Moy, s 516 Bla a0 489
Mirema Allors 191739 -
Serdar Erieme] 4 EA L TR 9200 575
A Vel Eresned 103,55 -

§TP. T3 096 LTGRO0

Transactions with related parties consist of commercial transactions excepl for transactions with
sharcholders.

) Benefits to key management:
Mone (2023 Nooe).
TRADE RECEIVABLES AND PAYABLES

a) Trade Receivables

The details of the Company’s trade receivables are as follows

3l December 3024 31 December 2033

Current trade receivables

Trade receivables IS 304,467

Other (8,5644,748)

Allowance for doubtful receivables (-) (1,926,572)
— 374,743,147

heori-torm trade receivables

MNone (December 31, 2023: None).

Long-term trads receivabies:

None (December 31, 2023: None).

The Company measares impainment for trade receivables based on lifetime expected credit losses, if
any. Expected credit losses on trade receivables are estimated using an allowance matrix that is
constructed by snalyring customens” past defaults, analyring their current financial position and taking
into account the general cconomic conditions of the industry in which the customer operates and the
conditions a1 the reporting date.

m
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TRADE RECEIVABLES AND PAYABLES (cont"d)
a) Trade Receivables (cont"d)

If the Company has trade receivables that are overdue for | year or more, the Company provides 100%
docs not have any recéivables overdue more than | year in the current period.

There have been no significant changes in management’s estimates and assumptions in the curment
period.
The table below shows the nisk profile of the Company’s trade receivables based on the allowance

mairix. As the Companys past credit loss experence dots oot differ significantly for different
customer groups, no further distinction is made in the provisioning for different customer groups.

Mazunty 30 duys 3w bt0deys G0to0days 3o |2 months Ower | year
31 December 2024 oot passed  overdue overdue _ overdee  overdos gverdae
Expecied credst loss rie 05% 1.5% M i 1, TP

Mty 30 days Mwpbldys GloWdoyn 3o |2 moaths Ohver | year
31 Degeenber 2023 b overdus overdue overdae overdue ovordae
Expected crodht hoss rate 054 L5% ”e lors =l 1P

As of the reporting date, the maximum credit risk i3 equal 1o the carrying values of the receivable
groups defined above.
There are no past due but not impaired receivables (December 31, 2023: None).

expected credit losses (December 31, 2023: None).

The Company has no guarsntees received against its trade receivables (December 31, 2023: None).

b) Trade Payables
The details of the Company's trade paysbles are as follows

Short-Term Trade Payables 31 December 2024 31 December 2023
Trade payables 464,931 572315612
Other payables 740,968 1,277,730
Disount on trade payables (-} (10,431) (285,759)

—llae, ___JDNII
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TRADE RECEIVABLES AND PAYABLES (cont'd)

b) Trade Payabiles (cont'd)
The foreign currency denominated short-berm trade payables, their type and amount are explained below:

Currency Type 31 December 2024 31 December 2023
ABD Dolan 464,931 =
1o : 572,315,612

S | S— 1
The Company's average payment term for trade payables is 30 days (December 31, 2023: 30 days).
For trade payables, no interest is charged for days beyond the invoice date. The Company has financial
risk management policies in place to ensure that all debts are paid within the lending period.
The nature and level of risks related 1o trade payables are disclosed in Note 36,

OTHER RECEIVABLES AND PAYABLES

a) Dther Recelvables
Term Receivables 1] December 2024 31 December 2023
D from related parties 41,403 388 (i}
Dnie from shareholder 41,403 388 [i]
Dnse from ithird partes 121,447,180 167,792,606
Depazits and guarantees given 121,447,180 167,792,606

162850568 161,792,606
below.,

31 December 2024 311 December 2023
Lurmency Tyvpe TL Eguivalent ____TL Equivalent

n __ 162850568 _ 167792606
— 162850568 167,792,606

Other Long-Term Receivables
Wone (December 31, 20023: None).
The nature and level of risks related to other receivables are disclosed in Note 36.
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OTHER RECEIVABLES AND PAYABLES (cont"d)

b) Other Payables
Other Short-Term Payables 31 December 2024 31 December 2023
Dree to related partics - 15,241,834

: 13241834

below,

11 December 2024 31 December 2023

Currency Type —TL Equivalent ____TL Equivalent
TL - 15,241,834

= 15241 834
Onher Long-Tenm Payables

None (December 31, 2023: None).

The nature and level of risks in other payables are disclosed in Note 36.

INVENTORIES

31 December 2024 31 December 2023
Trade poods 37,923 939 20,201,019
Difer stoklar 2,089,382 -

13,321 Lol

The Company has no provision for impairment of inventories (December 31, 2023: None).

The Company's inventorics consist of gold and silver inventories and are valued at the end of the
period at the fair value of the Istanbul Gold Exchange. In the cument period, a valuation gain of TL
2,612,378 has been recognized (2023: TL 2,300,791 valustion gain).

BIOLOGICAL ASSETS

None (December 31, 2023: Noae).
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FREFAID EXFENSES AND DEFERRED INCOME

Short-Term Prepaid Expenses 31 December 2024 31 December 2023
Advances given (*) 1,185,000 249,939
Prepaid expenses 19,705 -

1 204, 105 249,939

(*) Advanost given were transfermed agaanit the gold o be mported from abroad and the cofrespondmg gold
ws imporicd in the first mosith of the follrwing yeur.

Long-Term Prepaid Expenses
Nooe (December 31, 2023: None).

Prepaid expenses are related 1o prepaid insurance expenses (December 31, 2023: Prepaid expenses are
related to prepaid insurance expenses).

Short-Term Deferred Income and Accrued Expenses 3l December 3024 31 December 2023
Advances received 1,300 536,066
1,300 536,066

Lost Value

Opening balance as of | Janoary 2024 130475
Closing balance as of 31 December 2024 96,130,475
Accumulated Depreciation

Opening balance as of | January 2024 (13,243,942)
Charge for the year —{2.206,059)

Closing balance as of 31 December 2024 (15,450,001}
Carrying value as of 31 December 2024 —__B0,6804T4
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INVESTMENT PROPERTIES (comt"d)

Builds
Opening balance as of | January 2023 96,130,475
Cloging balance as of 31 December 2023 96,130,475
Accumulated Depreciation

Opening balance as of | January 2023 (10,789, 141)
Charge for the year (2,454 800)
Closing balance as of 31 December 2023 (13,243,942}
Carrying valoe as of 31 December 2023 B2 RE6 533

PROPERTY, PLANT AND EQUIPLMENT AND RIGHT OF USE ASSETS

8) Property, plant and equipment

Frormmee gl Lemsebudad

Hﬁ Moo W ehaches Fi:_'li_ '_ﬂ Toiad
Lot Valwe
Oprmmng balamer @ of | lasary 1004 13T 55T T 20 54T 4535044 H.J!I 30,238 163
Adtmoes - Asenree  Lplases 0 00 -
Closing badence s of 31 December 224 IE1XT I 7T SSATSET l-m 50,185
_Advumalaed DNprCbcien
Opemndng balanor as of | lassary 224 18R 255 917,004 ESE1IT) {154, T4l (TAZEIFT)

A . 7. - o .

Carrying value as of J| Decomber 2024 ___TGRlodW0 L9064 TPHSS _ Tee _ JaNioaee

Fomstee =d Loechanld

ﬁ' l“'\'hh' FH M Teornl
Lt Vales
Opeaning balamos aa of | Jassary 2023 18,137,587 7857,178 19.969.501
Adulstions. 14%
Cloing besmce o1 Dncember 202 mﬁzﬁ% e —i
Apmmaleied Deprecintien
Opemning balanor a of | Jasssary 2013 (T35 50:0) (357 545) (2088 Y 7H) (F7.15%)

O T o5 Docemter 23 :&:«%:ﬁﬁ%—bﬂ

g o 31 Dcember 201y _TTBBIT. TSI R DI BT
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1. FPFROPERTY, FLANT AND EQUIFLMENT AND RIGHT OF USE ASSETS (cont"d)

There are no asscts acquired through financial leasing in the current period financial statements
(December 31, 2023: None).

Depreciation periods for property, plant and equipment are as follows

31 Dxcomber 3004 31 Deoomber 2023

Laefial] Life Usefiadl Life
Baskfagy ) years Sy yeary.
Wihiches 5 yean 5 yearn
Pty el Bataioi J1% yeury Y18 years
Urver | Lemseicddd immprovermesin | 5 vours 5 yours

b) Right of use asseis
None, December 31, 2023: None).

Depreciation expenses related to property, plant and equipment &re fally recognized in gemeral
administrative expenses (December 31, 2023: Fully recognired in general administrative expenses).

There is insurance on asscts amounting to TL 35,025,

13. INTANGIBLE ASSETS

Softwaros
Lout Valne
Oipeinieng babesee o of | Jossery N04 EL 491
Addotioos 153,151
Cloaing badsnce s of 31 December 2004 sl
Accumulatvd Amevtiptive
Cpemning balsnce as of | Jaosary 2024 (68 03]
Charge of the year — - .11
Cloaing badance s of 31 Deonmiber 2004 (58 E05)
Carrying value s of 11 Decesber 2024 TI3T
Sexftwmres
Lo Valne
Cpemming bakence an of | Jamsary 3021 K450
Choiisg balasce as of 31 December 2005 K3 401
Acmmelited Amortinsties
Opemning balance as of | lassary 2021 {64,000
Chargs of the yoar (4.034)
Cloaing baleece &5 of §] Decemnber 2003 s

Carrying vabes s of 31 Decesnber 20231 _u.,ﬂ
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All amortization expenses have been recognired in general administrative expenses both in the cumment
and prior periods.
INTANGIBLE ASSETS (cont'd)

The amortization periods used for intangible assets are as follows

31 December 2024 31 Detember 2023
Uil Hie Ulpeifial] life

Softwsrm 5 yoars 5 yoarn
GOODWILL

Wone (December 31, H0E3: Nome).

LEASING TRANSACTIONS

Operating Lease - Lessee
Noae (December 31, 2023: None).
Financial Lease - Lessee
Noae (December 31, 2023: Noae).
Financial Lease - Lessor

In the corrent period, the Company has rental income amounting to TL 6,698,081 (2023: TL
T,128.879) from its investmen! propertics. These leases are in the nature of operational leases and are
for 1 year. The lessoe does not have the option o purchase the asset at the end of the lease agreement.

SERVICE CONCESSION ARRANGEMENTS
Nooe (December 31, 2023: None).

IMPAIRMENT OF ASSETS

credit losses.

GOVERNMENT INCENTIVES AND SUBSIDIES

The Company benefits from insurance premium incentives for employees in accordance with the laws
numbered 3510, 6111, 17103 and 14837,

BORROWING COSTS

Since the Company does not have any assets considered a3 qualifying assets, all of the bormowings are
considered a5 genoral operating bomowings and all bomowing oodts are recognized in the statement of
prodit or loss.
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PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

a) Provisions

Short-Term Provisions 31 December 2024 31 December 2023
Corporate tax provision 19,460,678 7.892,676
Unused vacation provision 43377 62 627

19,504,053 1,933,303

The provision amount is recognized as general administrative expenses in the income statement. The
balance a5 of December 31, 2024 15 expecied to be utilized i 2025,

In the opanson of the management, the lawsmits and proceodings to which the Company is a party anc
ot of a nature that would cause a significant loss for the current and prior periods. Therefore, no

provision for litigation has been recognired.

Long-Term Provisions 31 December 2024 31 December 2023
Provision for employee termination benefits 231371 202,909
DI 202,909
The Company does nod have sy lawsusi against the Company (December 31, 2003: None).
Corporate tax Ulmasesd
Provision Vacation Total
As of | January 2024 7292676 62627 1955303
Charge fior the year I 136,716 - 22,136,716
Monetary gain/loss (4,350,360) (19.250) (4,369,610)
As of 31 December 2024 2567032 43377 25, T22 409
Corporate tax Unused
Prowvizion W acation Toitsl
As of 1 January 2023 5,669,807 52,599 5,722 406
Charge for the year 9,856,532 21,267 9.877,199
Monectary gainloss (1,963 ,856) (11,239) (1,975,095)

Asof 31 December 202 I e I
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{Aswmts exprensed i Turkomh Lors (L) m torm of prchasing power of TL a0 11 December 3024 uniens oerwiss dated |
2l. COMMITMENTS

Guaraniees-Pledges-Mortgages ("GFM™)
As of December 31, 2024 and December 31, 2023, the Company’s nominal collateral/pledge/mortgage

[position is as follows:
31 December 2024 TL Equivalent US Dollary
A Totsl smeast of GPME given on belall
of own begal oottty 73,968 930 2,100,000
Faaramtees 73,968,930 2,100,000
Letzer of guaraster 73,968 930 2. 100,000
Tetal 73,968,930 2,100,000
31 December 2023 T1. Equivalent S Diodlars
A Total amount of GPMS given on behalf
of oam begal entity 61,820,220 1,100,000
~(ruranieed 61,820 220 I 100, 000
Letver of guaranise &1, 820, 220 1. 100,000
Total 61,820,520 1, 1) 00

As of December 31, 2024 and December 31, 2023, all of the letters of guarantee given ane guarantees
given at BIST KMTP and obtained from the related banks against surcty.

Azsets pledped av collateral:

Nooe (December 31, 2023: None).

Lease agreements:

As a lessor, the Company has operating lease income from investment properiies. Although there is no

right to purchase the assets at the end of the lease term, the lessor has the right of prionty in case of
amy sabe.

1. EMPLOYEE BENEFITS

Employee benefit obligations

J1 December 2024 31 December 2023
Wages to be paid to staff 104,284 97,475
Social security premiums payable B. 268 14,439
Income tax witholdings payable 7 61,980

149,779 173,894

\/ %
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EMFPLOYEE BENEFITS (cont'd)
Long-term provislons lor employee benefits

Under the Turkish Labor Law, the Company i required o make hemp-sum tomunation indemmitics (0
each employee whose employment s termuinated without due cause and whose employment is terminated
mh_hﬁhhﬂmhwt{ﬂ‘#ﬂmwﬂnﬂ_hh

provisions of Article 60 of the Social Insurance Law No: 506 as amended by the Laws Noc 2422 dated
March 6, 1981 and No: 4447 dated August 25, 1999. Certain transitional provisions related to pre-
retiremnent service conditions were removed from the Law with the amendment of the related Law on May
23, 2002

As of December 31, 2024, the amount payable consists of severance pay, subject to a monthly ceiling of
TL 41,828 42 (December 31, 2023: TL 23 489.83).

The retirement pay lishility is not legally subject io any finding The provision for employment
termination benefits is calculsted by estimating the present value of the future probable obligation of the
Company arming fom the retiroment of the employess. Accondmgly, the sssumplions wsed in ithe
calculation of total Liabilitics are as follows:

The main assumption is that the maximum hability for cach year of service will increase in line with
inflation. Accordingly, the discount rate applied represents the expected real rate after adjusting for the
effects of fotere inflation. Accordingly, n the accompanying financial statements &5 at December 31,
2023, provisions are calculated by estimating the present value of the future probable obligation of the
Group anising from the retirement of the employoes. The provisions at the respective balance sheet dates
have been cabculsted sequming an annual mflation rate of 44% and a discount rate of $6%, resulting m 2
real discount rate of approximately 1.39% (December 31, 2023: 0.5%). The voluntary termination rate is
also considered as 2% (Decamber 31, 2023: 2%). The maximeem amount of TL 41,828 .42 effective as of
December 31, 2023 has been taken into consideration in the calculation of the Company's provision for
employmeni iermination benefits (December 31, 2023: TL 23 489 83).

The maumuem hehality s revised scmi-srmelly snd the maximsmn smount of TL 41 828 43 effective

from July 1, 2004 has been taken info comsideration in calculsting the provision for
termination benefits of the Company (December 31, 2023: TL 23, 489.83 effective from July 1, 2023).

Movement of provision for emploviment termination benefits:

1 Jamaary- | Jamnsxry-
31 December 31 December
2024 2023
Provision af | January 202, 505 103, 768
Service cost 96,742 191,634
Retirernent pay paid . m.-'l-lﬂ']
Actusrisl gain/loss (18,913)

MH;IM —hrﬁ?'—hf%
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EMFPLOYEE BENEFITS (comt"d)
Long-term provisons for employee benefits (cont"d)

Movement of Accumulated Remeansement Gans/Lodses of Defined Benehit Plans:

As of | January 2024
Actuanal ganloss
Deefierred tax effect
As of 31 December 2024

OTHER ASSETS AND LIABILITIES

VAT receivable camied foreand

Onher Nog-Cumrent Asscts

None (December 31, 2023: None).

Other Short Term Lisbiliti
None (December 31, 2023: None).

Other | T Liabilit
Mooe (December 31, 2023: Noae).

1 January- 1 January-

31 December 2024 31 December 2023
5,681 19,802

18913 (18.530)

(4,728) 4,709
19,866 5681

3l December 3024 3] December 2023

31251 1,344,363

57251 1384363
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CAFITAL, RESERVES AND OTHER EQUITY ITEMS

The capital strocture of the Company is as follows:

Sharcholders % 31 December 2024 % 31 December 2023
Uur Uras 0o, Do ), oo W0 il 335,000,000
Toul 100,00 400,000,000 _ 100.00

325,000,000
Capaial mflation corrections 116 434 T44
Comeced capis —r — T

The Company is subject to the registersd share capital system and the registered share capital ceiling is
TL 400,000,000 as of the reporting dase. The Company’s share capital consists of 400,000 shares
(December 31, 2022: 325,000 shares). The nominal valoe of the shares is TL 1,000 per share
(December 31, 2022: TL 1, December 31, 2021: TL 1,000). All issued shares have been paid in cash.

The Company management has decided that whether or not 1o pay dividends 1o shareholders for the
current period will be decided by the participants of the general assembly in the peneral assembly.
Accordingly, no additional lability for dividend payment has been included in the financial statements
for the current period.

Restricted reserves are comprised entirely of legal reserves.

The additional capital contributions of sharcholders item consists of capital reserves transferred from
payables to shareholders 10 be added 1o share capital in accondance with the decisions of the Boand of
Directors for the purpose of capital mcrease.

REVENUE AND COST OF SALES
1 Jamuary- 1 January-
31 December 2024 31 December 2023
Domestic Sales 96,027,579,057 132,050,484,725
Gold Sales PEO2ETTS IR 132049 746, 728
Other S03, 039 737,997
Owverseas Sales 205,316,054 .
Gold Sales 205 316,054 -
et el SOS0SSATLS
Cost of merchandises sold (93,094,736,703) (143,496,209,104)
—rt (A TR

The timing of the Company’s performance obligations is mostly “proportional fo the filfillment at the
time of delivery”. All adjustments required by peniodicity are reflected in the financial statements.
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6. RECEIVABLES AND LIABILITIES FROM CONSTRUCTION CONTRACTS IN

PRIMGRESS
MNone (December 31, 3023 Mone).

17. GENERAL ADMINISTRATIVE EXPENSES, MARKETING EXPENSES, RESEARCH AND

DEVELOPMENT EXFENSES

| Jaguary- 1 January-

Administrative expenses 31 December 2024 11 December 2023
Maintenance and repair (144.343) (16,071)
Depreciation and amontization (4,066,897) (3,720,963)
Dues (407,552) (#07,383)
Electricity, water and natural gas (33,596) (40,91%)
Personnel (2,254.902) (1,734,041)
Consultancy (1,550,583) (T90.977)
Communication (919,823) (915,211}
Taxes and duties (16,551) (11,080)
Donations (814,394) (3,557,540)
Otber (36879 __ (13%0552)
—(10345815) __(11384736)

1 Jamiasry- | Jamnusry-

Marketing and sclling cxpenses 31 December 2024 31 December 2023
Car rental (251,138) (355.997)
Travel and Accommodation (843,505) (1,718,868)
Mail and Cargo (1,076,323) (1,867.473)
Representation and hospitality (635,651) (1,158,100)
Depreciation and amortization (834,781) (627.444)
Other (172,430) {34,198)
— (399923 (3, 7T81080)

18. OTHER OFERATING INCOME AND EXPENSES AND IMPAIRMENT GAINS/LOSSES
AND REVERSAL OF IMPAIRMENT LOSSES DETERMINED IN ACCORDANCE WITH

TFRS 9
a) Oiher operational income
1 January- 1 January-
31 December 2024 31 December 2023
Foreign Currency translation gain 56,456,945 -
Revaluation gain on inventofies 2612378 2,300,791
Onher 3384210 27692
— 62453333 448483
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8. OTHER OFERATING INCOME AND EXPENSES AND IMPAIRMENT GAINSLOSSES
AND REVERSAL OF IMPAIRMENT LOSSES DETERMINED IN ACCORDANCE WITH

TFRS 9 {cont"d)
b) Other operational expense
| January- | Jamnssry-
31 December 2024 31 December 2023
Commission expenses (3,741 402) (1,803,695)
Foreign Currency translation loss (100,089,237) (108,983)
Other (48.377)

— (2205
—(03862844) (1961055

¢) Gainslosses on expected credit losses determined in accordance with TFRS 9

2024: TL 1,926,572 loss (2023: Nomc).

19. INCOME AND EXPENSES FROM INVESTING ACTIVITIES

1 January- | Jamuary-

31 December 2024 31 December 2023
247,510,320 46,469 484
59,665,315 -
- 275422

430,090 9,063,026
— 213605735 35,807,935

1 January- 1 January-

31 December 2024 31 December 2023
(89.853.725) (8,171,778)

N . 7.3ty =) RO+ A1 M 111}

| January- 1 Jamuary-

31 December 2024 31 December 2023
(635,651) (1,158,100)
(4,901,67T8) (4.348,407)
(407,552) (407,383)
(33,896) (40,918)
(2.440.294) (1,734,041)
(1,550,583) (790.97T)
(919,823) (915,211)
(16,551) (11,080)
(814,394) (3,557,540)
(251,138) (355.,997)
(843,505) (1,718,868)
(1,076,323) i:.HT.-l-TEIll

— (4334T  _____ (1460821)
— (14 343035) ___(18366816)

1]
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FINANCIAL EXPENSES
1 Jamaary- 1 Jamaary-
Finan<ial Expense _31 December 2024 31 Devember 2023
Discount expense (B.,832,240) -
Interest expense (32,354 468) (36,731,864)

e SLUSETOE) (36731564}
ANALYSIS OF OTHER COMPREHENSIVE INCOME

_31 December 2024 _31 December 2023

Remessurement Gaine/Losies on
Defined Benefit Plans 19,566 5,681
19,865 3881
) 31 December 2024 31 December 2023
Other comprehensive income/expense - gross ! {18831)
Closing balance 26,486 1,573
Deferred tax asset/Tiability (6.620) (1,892)
Net balance 19,8566 3,681
“Tax income/cxpense on oller comprehensive mcome (4,728) 4,709

ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS
Moo (December 31, 2023: None).,
INCOME TAXES (INCLUDING DEFERRED ASSETS AND LIABILITIES)

{Assets related to current period taxation)’ 31 December 2024 31 December 2023

tuax liahility for the period:

Current corporation tax provision 19460678 T892 676

Less: Prepaid taxes and funds (18452 462) f"é“r‘_ﬂl
1 16 372,821

1 January- | Jamuary-
31 December 2024 31 December 2023

Current tax (expense) / income (23,066,131) (7.892,676)
Deferred tax (expense)income related 1o

arose of and reversal of temporary differences ilﬂ?iﬂﬂ ._%

5
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INCOME TAXES (INCLUDING DEFERRED ASSETS AND LIABILITIES) (cont'd)

Tax recegnised directly in eguity

1 January- 1 Januaary-
Deferred tax 31 December 2024 31 December 2023
Tax recognised directly in equity
- Actuarial gain or loss (4,728) 4,709
(4,728) 4,708
Corporate Tax

The Company is subject to corporate tax in Turkey. Provision is made in the acoompanying financial
statemnents for the estimated charge based on the Company's results for the current period.

The corporate tax rate to be accrued over the taxable corporate income is calculated over the tax base
remaining afier the addition of non-deductible expenses and deducting tax-cxempt camings, non-
taxable mcome and other deductions (prior year losses, if any, and investment incentives used if
preferred).

As at December 31, 2024, the effective tax rate is 25% (December 31, 2023: 25%).

In Turkey, advance tax is calculated and acorued on & quarterly basis. In 2020, the advance tax rate
required to be calculated over corporate carnings during the taxation of corporate eamings as of
advance tax periods is 25%. (2023: %25). Losses can be camried forward for & maximum of § years to
be deducted from futore taxable income. However, losses cannot be deducted retrospectively from the
profits of previous years.

In Turkey, there is no definite and rigid reconciliation procedure for tax asscssments. Companies file
their tax returns between April 1-25 of the year following the closing date of the relevant year, These
returns and the underiying accounting records can be reviewed and amended by the Tax Office within
5 years.

Income Tax Witkholding

In addition w0 corporate income tax, companics should also calculate income withholding tax onm
dividends distributed, except for companics receiving dividends and declaring such dividends as pant
of their corporate income, and branches of foreign companies in Turkey. Income withholding tax was
spplied at & rate of 10% for all companies between April 24, 2000 and July 22, 2006. As of July 22,

2006, this rate is applied a5 1 5% with the Council of Ministers Decree No: 2006710731, Dividends that
are not distributed but added to capital are not subject to withholding tax.

19.8% withholding tax is required 1o be withheld on investment allowances wtilized based on
mhmumﬁmnuﬁmdhﬁ:hmlﬂ 2003, After this date, x is nol withbeld on
investment expenditures made without an incentive certificate.
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INCOME TAXES (INCLUDING DEFERRED ASSETS AND LIABILITIES) (cont'd)

Dyferred Tax

between its financial statements as reported for TMS purposes and its statufory tax finamcial
statements. These differences usually result in the recognition of revenue and expenses in different

Az of December 31, 2020, acconding to the regulations dated December 5, 2017, it is foreseen that the
Corporate Tax rate in Turkey will be applied as 22% as of December 31, 2020 and the rate will be
spplied a3 20% for the following peniods. However, with the Provisional Article 13 added to the
Corporate Tax Law No. 5520 with Article 11 of the Law No. 7316 on the Amendment of the Law on
the Collection Procedure of Public Receivables and Certain Laws, which entered into force after being
published in the Official Gazette dated April 22, 2021 and numbered 31462, it was ruled that the
Corporate Tax rate will be applied as 25% for 2021 and 23% for 2022. For the following years, it is
envisaged that the rate of 20% will be applied again. This amendment is effective for the taxation of
corporate income for the periods starting from January 1, 2021, starting from July 1,2021. On the other
hand, pursuant to the provisions of the Law numbered 7456 “Law on Additional Motor Vehicles Tax
Jor the Compenzation of Ecomomic Lasses Caused by the Earthquakes Occwrring on February 6, 2023
and Amendments to Certain Lows and Decree Law No. 3757, the corporaie tax raie has been increased
by 5 points and it has been determined that the corporate tax rate will be applied as 25% starting from
the declarations to be submitted as of October 1, 2023.

A tax rate of 25% has been used for the deferred tax calculations in the accompanying financial
statements & of December 31, 2024 and December 31, 2023,

3] December 2024 31 December 2023

8,634,317 (2B5,760)
1,926,572 =
(2,231,092) 63,804
. 39,536

= (18,479,116)

293,122 273,108
(6,528,5T%) (6,087,308)
38,763 857 53,271,272
{26,480) (7,568)
14,615 .
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INCOME TAXES (INCLUDING DEFERRED ASSETS AND LIABILITIES) (cont'd)

Deferred Tax fcond 'd}

Deferred tax assets / (liabilities) 31 December 2024 31 December 2023
Discount on trade payables 2,158,579 (71,440)
Sipheli alacak kargiliklan 481,643 -

and usefiall life differences (557.773) 15,951
Adjustments of effective interest calculations on loans - 79.959
Adjustments o interest accrual on depodits - 4,619,779)
Adjustments related to employee benefits 73,280 68,277
Fair value differences of inventonies (1,707,144) (1,521,827)
Temporary differences related to inflation adjustments 9,650,964 13317818
Actiarial gain/loss (6,620) (1,892)
Oeher 3,654 -

— 10136383 7267067

The Company does not have any usable prior year financial losses.

The movement of deferred tax assets / (liabilities) is as follows:

Movements of 1 Jasuary- 1 Jamuary-
Deferred tax assets / (liabilities) 31 December 2024 31 December 2023
i '_:ﬂ-ﬂ'r]]ﬂﬂf 7267067 (18,384 002)

1 January- 1 Jamupary-
Reconciliaiton of tax provision: 31 December 2024 31 December 2023
Loss before tax $6,010,301 {153.417,599)
Tax rate 25% 29%
(14,002,573) 38,354,400

Taxation effect:
- Income not subject 1o tax - 1,704,003
- Non-deductable expenses (43,705) (TE7A1T)
= Onher (3.911,867) (28,621,450)
Tax (expense) / incoms in profit or loss —_(gsmaan 0636
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FINANCIAL INSTRUMENTS
Financial Investments
Mlomariary
LTt Fsciad lrovsiapomts | Jammary 2034 Addisions Drsposal pinlon 1) December 2034
Ecpaty wafnamcniy
ke 8 ot
Stk Shared 33537 = - - 15,537
J -~ - 'J
Bl
Liven Wudeh Fmacoal Yecnzsle | Jomeney 2003 Additions Drusposal ginfions 31 December 2073
Egpesty srmmere=gs
mcaraed & market vabee
-Seack Sharee 45402 - {4 35557
JaSe] - - {95.003) A5 ST
Einancial Liabiliti¢s
ey
ST
Shee- T, pory Additioms - ..
o= : 31 Doy 2024
= A ey D04 Addiioss  Recies Fry=esn soredd  genloss 3| December 3004
6:::'-—_ ST S5EG0000 - (SeSEE LML ELIILTS .
Eemciallabilites __BS9]  ASpE - pSANT) s TN LI
— IS SEDS - (e jideiie_gnwedsh LSk
Lisrmcy
&l
= e Momctary
L. Tiermm ! baerzmry T4 Addtorg Bochas  Foymesty = wormdl pesion 3] Decosdbor 2004
e i Fomaemrid enrvered
- Bk loazs - - = - = =
Ty

JE MAFBEIIE  IMESLERS  ITARLBEE (NG MREN 240, TR 5.7 2N
Ohor fosncial lnbilite __ LEMLIM =
- NI NRD) (WSOTH) NI
LTy
s Eprpes
] AR oy
Term —Ouh  Addess  Beclws  Prmests s  guisioss 31 Decosber 07
Do 5 - mueers




UGURAS KIYMETLI MADENLER SANAYI VE DIS TICARET AS.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2024

{Amonnts experssed i Torkinh Lira (L) in terms of pechasing pewer of T1. ot 11 Dnormbur 2034 sniews otherwias maied. )
FINANCIAL INSTRUMENTS (continued)

Einancial Liabilities (continued)

All fimancial liabilities are denominated in TL and the effective interest rate is 5.05 for gold loans and
24.5 for operating loans (December 31, 2023: 5.05 and 24.5, respectively) There is no loan balance as
of the end of the current penod (December 31, 2023: TL 18,318,392 of the loans are in the form of
gold loans and the remaining portion is operating loans),

Maturities of bank loans are less than | year.
The fair value of the Company's bormowings approximates their camying amount.
NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS

The Company’s principal financial instruments consist of bank borrowings, cash and short-term
deposits. The main purpose of these financial instruments is o finance the Company’s operating
activities and investment activities. The Company also has other financial instruments such as trade

) Capital rish

The Company's objectives when managing capital arc to mainisin an optimal capital strocture
h#m:dmumdnﬂ,ﬂumhmﬁuqﬂhw
Operations.

As at December 31, 2024 and December 31, 2023, the debt 1o equity ratio, which is calculated by
dividing net debt less cash and cash equivalents and short-term financial investments by total paid-in
capital, is as follows:

_31 December 2024 _31 December 2023

PR Nt - 69,789,231
Less: Cash and Cash Equivalents and

Short Term Financial Investments (199,048,534) (1,212,693,715)
Het Pty (199,048,534) (1,142,904 484)
Ly — 00000000 _ 325,000,000
Debt to Equity Ratio oD 028
b) Financial Ris

directors have reviewed and adopted policies 10 manage these risks. The Company also considers the
market value risk of all its financial instruments.

L)
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36. NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS {cont'd))
bl Financial Risk Factors (cont'd)
B Crodit risk management (oont 'd}
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NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont'd))
b} Financial Risk Factors (cont"d)

b} Credit risk management fcont 'd)

il sk Figsares by types of Nasncial i remeat
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NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

b) Finaocial Risk F (cont'd

b} Crodit rigk management fcont 'd)

Credit risk is the risk that a party to a financial instrument will default on a contractual obligation,
resulting in a financial loss to the Company. The Company's financial instruments that are subject to
significant concentrations of credit risk mainly consist of cash and cash equivalents and advances and

deposits given. The Company’s maximum exposure to credit risk is the amount recognized in the
financial statements.

sk

The Company realizes all of its sales in the short term. Credit risk is minimized by collecting the
contract price in cash for sales realized through contracts. The Company manages all of its BIST and
noo-BIST transactions acconding to cash and end-of-day offsetiing. On the other hand, offsetting
instruments such as checks and notes cannot be made without approval under the Treasury and
Foreign Exchange desk. [f such unapproved transactions are detected, sanctions such as termination of
operations may be possible. The Company’s capital adequacy is around TL 400 million and is at the
level of TL 1.2 billion with the permistion received from the Ministry of Trade for 2024,

Explagats fit uality of financial
The allowance for doubtful receivables for financial asscts is defermined based on past experience of
uncollectibility and legal disputes.

The aging of overdue receivables it as follows:
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NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont"d)
b) Fi ial Risk F (cont’d)
bol) Credit risk management fcont 'd)
3 December 223 BExeivable Other Baakdeposity Derivatives Other — Total
1-3 months past doe .
1-6 months: past doe =
=11 et past doe

¥ ¥ ¥ L ¥
¥ 1 i i i
i L L} L] L]

1-5 years past doe
Mlore than 5 yrars past duoe

Trotal overdiar rocavables = = =

Secarcd by collaseral, exc.

Information on gusraniess received for receivables is given in Note 21.

E

Liquidity risk is the risk that a company will be unable o meet its funding needs. The Company aims
o emsure the continuity and vanability of cash inflows primarily through self-financing and
Mwim!-dhmgmbqhnmwammhuwu

oot frtaeninal babditacs LIMAS86 LIS LIMs8s §
Tracts payabian 1195 468 LISSA6E  109se .
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NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont'd)
b Finencial Risk F y

b2 Liguidity rish management (cont 'd)

31 Decomber 2011

Sugam—drrivatig
fmnmiel EpbBoie

Pk, oo T TI T AT ITRET 505 pachos R =
Ciharr frures k] Tambs it .51 B i - =
Tirmde parvadied 7307580 MM 570750 -
b payadden i 1 1 1 1 1 &
Total BERATS 3T -
b.3) Market rigk manapement

The Company's activities expose it primarily to financial risks sssocisted with changes in interest
rates. As of the reporting date, the Company is also exposed to a limited level of currency risk. In
order to control the nisks associated with interest rates, the Company closely monitors the reliability of
opportunitics 10 create the optimal mix of resources.

The Company management! makes precautionary forecasts and closely moaitors the political and
econOMic conjuncture in onder to adentify oporational risks carly and take mecessary measures in a
tmely manner. Therefore, the Company closely monitors the measures to be taken under different
conditions by making worst-case scenano analyres according to the expected conditions. In sddition,
the Company determine preventive policics o protect its revenue volume by taking indo sccouni
indicators such as financial structure, cash flow situation, profit margin situation and revenue volume.
The rescarch team plays a major role in determining the Company’s activities. In order 1o manage
these risks st an optimium kevel, low intereit rate loans are supporied by high interest rate deposits.

b3 1) Cuwrrency risk mangpement
Transactions in foreign currencies expose the Company 10 foreign currency nisk. The exchange rates

used in the valuation of the Company's forcign currency denominated sssets and liabilities are as
Tollows

LIAhE ST ENEY S NEE SLEEDad4 JLILE3S pINEE i
Beanimg Bt B iy b Sl Sl
LsD LBl b b B 6 183 ¥t o TR}
ELHE N B AT 1 Lt JLaN0S 19574
e a5 ¥ R AT T dhsd s
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NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont"d)

5" 15200 YT 1] 3508 T TR
=5 ) T ¥ e 199845 3.8004 188 axs
B T Y247 214892 AT ENS 2 atd

The breakdown of the Company’s foreign currency denominated monetary and non-monetary assets
and monetary and non-monctary liabilitics as of the balance sheet date is as follows

1] December 2024
USDolles _ Eso Tou! TL Equivalemt
Caesh amed cush eqeivalesty 4,111,380 TE26 145,550,938
Shart-derm trmhe recervabis 10,633,070 . 578548, 551
ot s nricke puinidobin (13,.200) . i 83T
31 December 2023

= per 31 Dcembeer (i por 31 Dooombser
LD prarchar BN parrinse

S Dl Exro o) ]
Cah and cush, equivaienss 11,537,138 61,013 141,619,958 2557
Fot rrmg ATy position 11 13§ 81,013 161

b2 Sensitivity to currency rigk
The Company is mainly exposed to foreign currency nik i USD and EURL

The following table details the sensitivity to a 10% increase and decrease in foreign exchange rates.
10% is the sensitivity rate used when reporting forcign currency risk internally to key management
m&mm&mdhpﬂh#nwmm

The sensitivity analysis includes only outstanding foreign currency denominated monetary items af
year-end and adjusts their translation at year-end for a Imwhhﬂym__h
poditive value indicates an increase in profitloss and other equity items.
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NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont"d)

RS ] J.ILI0EN SLAEINEE iR Bedh

Priofit of lois SieodsEe 43308109 TED, 150 I8, 190

The Company's floating interest rate bormowings consist of borrowings from the parent company and
the Company has no other floating interest rate liabilities. The Company is exposed to fixed interest
rate risk as it borrows mainly st fixed interest rates. These exposurcs arc managed using natural
hedges that anise from offsctting interest rate dependent asscts and lisbilities. Interest rates of financial
assets and liabalities are disclosed in the related notes.

B2} Interest rate sengitivity

The Company’s interest rate position, which shows the distribution of interest rate sensitive financial
instruments, is as follows

BN e, S 3
Finascil imidromewts with fxed rote

Frsisensd it
Loy s recenvalics S3E ToE 430 168047 S48
Busdr depoists 159 g S04 1,208, 570, 280
Fi ) Linkilic
Trade pavabies 1,195,468 573,307,553
Oy payables 4 15,241,534
Fram bowng - &9 TR 2N
Dby Baancial Liabalites 1114585 B3]

The Company's sensitivity o interest mates has increased slightly in the carment period.

b.3.4) Other price risks

The company made & certain amount of payment 1o be included in the BIST member category. In
return for this payment, it became both a member and a small partner of BIST. As a result of BISTs
corporate and fair approach, our company, which has the right to vote in the General Assembly every
year, participates in the General Assembly. It receives dividends every year as a result of its natural
membership. The Company does not engage in any activities related to the purchase and sale of
stocks, does not bear any such risk and does not have any stock assets other than BIST stocks.
Therefore, there is no active frequent trading of similar investments by the Company.
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NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (cont"d)
b) Financial Rigk F (continued)

b.3) Market risk management (continwed)

b.3.4) Other price risks (continued)

On the other hand, the Company is affected by the market value of inventories. The Company

R it

The following sensitivity analyses are based on the equity price risk exposures af the reporting date.

At the reporting date, if all other variables were held constant and the valuation method was 10%
higher/lower, net profitioss would not be affected, unless the investments in equity securities are
classified as available-for-sale and are neither disposed of nor impaired,

The Company's sensitivity 1o equity prices has not changed significantly compared to the previous

YCar.

FINANCIAL INSTRUMENTS (FAIR VALUE DISCLOSURES AND DISCLOSURES UNDER

HEDGE ACCOUNTING)
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FINANCIAL INSTRUMENTS (FAIR VALUE DISCLOSURES AND DISCLOSURES UNDER
HEDGE ACCOUNTING) (cont’d)

The Company's inventorics recognized sl fair value in the financial stalements are valued at current
active market values and fair value determination is made with level | inputs.

NET MONETARY POSITION GAIN OR LOSS

1 January- 1 January-

31 December 2024 31 December 2023

Adjustments to prepaid expenses (18,618) 26,880
Adjustments for retained camings 53,246,451 99,112,326
Adjusiments related to actuanal gan or loss {9,158) (7.122.827)
Adjusments related o fixed assets 31,832,518 47,807,600
Adjusments related to financial investments 10,923 13,970
Adjusments related to profit or loss items (3,052,156,670) (11,221,740)
Equity adjustments [241,937,926) (348.217,815)

_DB209032380) ___(219,601,606)
EVENTS AFTER THE REPORTING PERIOD

Significant receipis, payments and expenditures

The Company bas borrowed a loan amounting o TL 30 Million after the reporting daie and has repaid
the same amount of loan.

OTHER MATTERS THAT MAY HAVE A SIGNIFICANT EFFECT ON THE FINANCIAL
STATEMENTS DR THAT ARE NECESSARY FOR THE FINANCIAL STATEMENTS TO
BE CLEAR, INTERFRETABRLE AND UNDERSTANDABLE

None (December 31, 2023: None).

DISCLOSURES RELATED T CASH FLOW STATEMENT

3] December 224 31 December 2003

Cash in Banks 199,048,534 1,206,870,280
Demand depogits 199,045 534 PE5 414,835
Time depasits with materity of less then 3 months - I A55445

Other cash equivalents (*) - 5823 435

—_impws __iJizenis

(*) Otber cash and cath equivalents consist of collection amounts pending with banks that have not yet
been transferred 1o the Company's accounts.

The msture end level of ridks relsted to cash snd cash equivalents are disclosed in Note 36, Thene i@ no
blockage on bank deposits (December 31, 2023: None).

There are no time deposits al the end of the period (December 31, 2023: Interest rates of time deposits
are around 46% for TL denominated deposits).

L2
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DISCLOSURES RELATED TO CASH FLOW STATEMENT (cont"d)
The details of cash and cash equivalents denominated in foreign cumencies are as follows

31 Docember 2024 31 Deoemiber 3023
Curency Type TL equivalent ___TL equivalent
US Dollar 144,816,362 490,358,113
Euro 280,189 2,869,424
British Pound Sterling 15 19
L 53,951,968 713,642,725

ADDITIONAL EXPLANATIONS RELATED TO STATEMENT OF CHANGES IN EQUITY
Fome.
FEES FOR SERVICES RECEIVED FROM INDEPENDENT AUDITORS
a. Independent Audit Fee
TL 200,000 (2023: TL 100,000).
b. Fees for Other Services
¢  Fees for Other Assurance Services
None (2023: Noa).
* Fees for Tax Consultancy Services
None (2023: Monc).
*  Fees for Services Other Than ladependent Audit

MNone (2023: None).

&7



